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INTRODUCTION

Reasonableness and topicality of theme of the dissertation. A large scale
worksof modernization, technical and technological renovation, expansion and
diversification of production has been carried out with intensity in all leading
sectors of our country's economy. In particular, bringing investments into the food
sector and directing this investments into the path of innovative development and

effective use are one of the most pressing problems facing our national economy.

"The efficiency of country’s economic and agricultural production and ensured food security,
improvement of the material well-being of the entire population of Uzbekistan is strongly linked with the
constant improvement of quality and productivity of our priceless wealth our land" is said to be

country’s the most important and priority areas for the year 2015%.
In addition, the current stage of economic development, acceleration of

modernization, technical and technological renewal of leading sectors and the
diversification of production is one of the priority tasks of our economic policy.
Therefore, the further development of industrial companies, has become one of the
most pressing issues facing the national economy.

In Uzbekistan "an increase in the production of consumer goods in 2016
reached 9.4%, production of food products by 8.7% and production of non-food
products increased by 10%". This, even it shows the steady growth in productuon
of food products over the passed years, puts our economy in front of the necessity
of producing wide range food products corresponding to the world quality
standards.

Based on the above considerations, to carry out the tasks, the financial
capability of the food industry companies needs to be widened, the processes of
investments into them needs to be accelerated which also expands the opportunity
of bringing innovative technologies to this industry.This, in turn, requires the
innovative approach to the processes of investments into the food production

companies and in making cardinal changes in the trends of development of this

YV36exucronnn Gupurun Ipesunentn Vcnom KapumoBHMHr Mammakatumumsay 2014 iinnna
WKTUMOMN-UKTUCOANN PUBOXKIAHTUPHUII sIKyHJIapu Ba 2015 imiara myJpKaslaHraH MUKTUCOIUAN
JACTypHUHI HI MYXHUM YCTyBOp HyHanuuuiapura Oarunuianrad Basupnap MaxkamMacHMHHUHT
Maxucuaaru Mabpysacu. // Xank cy3u. 17.01.2013.
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enterprises, which also at the same timerequires a number of scientific and practical
researches on this matter.

Also the need to develop scientific and practical recommendations offered in
this area determines the actuality of the theme of this dissertation.

Determination of the object and subject of the research. The object of
research, is the food industry association. The subject of the study, the economic
processes related to researching and improving the methods of the innovative
investments in developing the food industry.

The aim and functions of the research.Scientific-theoretical study of the
processes of improving the efficiency of innovative investments in the food
industry and elaboration of practical recommendations for the improvement of
these processes is the aim of the study

Objectives of the research. To achieve the goals assigned during the
research process following were identified:

- scientific and theoretical study of the status of the food industry as a
part of industry;

- research of the the oretical aspects of attracting investments into the food
industry;

- identification of the economic essence of innovations and studying the
specific characteristics of them in the food industry;

- to analyze the economic indicators of the food industry enterprises;

- to explain the cost-effectiveness of food industry enterprises;

- to analyze the factors affecting the process of attracting investments
into the food industry enterprises;

- the formation of the scientific and practical suggestions to increase the
efficiency of improving of thefood industry enterprises.

The main issues and hypotheses of the research. Theoretical-

methodological and practical research of innovative investment processes within



the framework of the selected topic and using the scientific abstract method of
studying factors affecting innovative investments in the food industry.

Brief analysis of the literature on the subject. The issues such as
improvement of the investments effectiveness in the industrial enterprises and the
investment processes management in the food industry are reflected in the
scientific researches of well-known scientists and economists such as -F.Kotler,?
D.Aaker, V.Kumar®, J.Abbott*, P.Bone, K.France®, J.Crockett®, J.Connor’,
P.Doyle®, P.Stern and Gilbert A.°.

Some theoretical aspects of the investment processes and the efficiency of
investments are reflected in the scientific researches of the economic scientists
from Uzbekistan such as —A.Vakhabov?, S.Jalalov!!, V.Abaturov*?, B.Mamaev*®
Sh.Ergashxujaeval4, D.Gozibekov, Sh.Yusufbekov?®, N.Karimov,

S.Salimov®,M.Ochilov'’.

2 P.Kotler. Marketing Management. Tenth Edition, Pearson Custom Publishing, 2002.

3 Aaker D.A., Kumar V. and Day, G.S. Marketing Research (7th edition), John Wiley and Son
Inc, New York, 2001.

* Abbott J.C. (1962), “The Role of Marketing in the Development of Backward Agricultural
Economies,” Journal of Farm Economics, March, pp. 349-362.

® Bone P F., France K. R. (2003), “International Harmonization of Food and Nutrition
Regulation: The Good and the Bad,” Journal of Public Policy & Marketing, 22 (1), pp. 102-110.

® Crockett J.A. Population Change and the Demand for Food. www.nber.org/books/univ60-2.

" Connor J.M. Multinational Firms in the World Food Marketing System. Michigan State
University, 1984.

8 Doyle P., Stern P. Marketing management and strategy. Madrid: Prentice Hall Europe, 2006.

° Gilbert A. Churchill. Marketing Research: Methodological Foundations. Dryden Press, 1991.

1°Bax060oBA. V36exucronanaryKC Traan306ymmmm: 03UK-
OBKaTCaHOATUXAMIAKHUIIUTOKX Y KaTUKMaX CyI0TIIapuHUKaH TauIIJIaIcoXacu JaTy CKUHIIMKIIapBan
mkouustap. /| Vabexucronnkrucomuéru. — 2006. -Nel. 104-1116.

11 Nsxananos C., Puzaes b. CpaBHUTENbHBIE IPEUMYIIIECTBA Y30€KUCTaHA HA MUPOBOM PBHIHKE
CEeNMbXO3MPOAYKIUH. /| DkoHOMUYECKHI BeCTHUK ¥Y30ekucTana. 1999. Nel2. 38-40 c.

12 AGarypos B. ITpogoBoIbCTBEHHAs OMACHOCTh. // DKOHOMHYECKOe 0603peHHe. TallKeHT,
2007. Ne8. 50-54 c.

13 Mamaes b.H. ’KaxoH 03MK-OBKAT HCTEHbMOIUHUHT UKTUCOAUMN, MXKTUMOH Ba AeMOrpaduk
xycycusitnapu. // “Uxrucoauér Ba TabauMm” xypHaiu, 2006, Ne5, 22-26 0.

4 3pramxyxaesa I11.)K. Ctparerux mapketunr-1I. Yiys xynmanma. —T.: TIHY. 272 6.

BIOcyd6exos 111. Kopxonana nHROBaImOH daomusat// TomkenT xaknukatn - 2005 it. Hosop 2
0.

16 Cammos C.A. Mapkerunran 6omkapum. Japeuk. —T.: “Anokauan”, 2010. 252 6.

17 Ouunop M.®. Ba Gomkamap. MapKeTHHI CTpaTeruscH, MOJENIApH Ba HMCTHKOOJLIAIL
Tomkent, 1997. —123 0.



The above mentioned academic economists have paid special attention to
this issue more from the innovations or investments point of view and the
economic processes associated with development of the industry in terms of
investments.

Also in their scientific researchesthey studied and researched the investments
effectiveness in the industrial enterprises more as a general issue.

However, in our country in particular there are no researches made on the
subject of innovative development of thefood industry enterprises, also the specific
features of investments and affecting factors are not reviewed systematically. To
addition, the above mentioned issue was not researched and studied as a separate
object on the master's level.

This, in turn creates an opportunity to determine the circle of issues needs to
be solved according to the aim and functions of this research.

Brief description of the methods used in the research. Dialectical,
abstract-logical thinking, analysis and synthesis, statistics and grouping,
mathematical and economic methods are widely used in this dissertation.

Theoretical and practical importance of the research results. The
economic analysis methods and formulas described in the dissertation can be used
for forecasting changes and economic analysis of processes connected with the
efficient use of investments in the industrial companies. In addition, the results of
this research gives the opportunity to make important decisions on regulation of the
financial processes of production.

The scientific conclusions and recommendations reflected in this dissertation
are useful for improving the manufacturing processes, identifying the priority areas
related to the future development of the company. By inserting variable factors into
the main analytical formula of the research we can create next option accounts

which will allow company to develop a variety of economic development options.



Scientific novelty of the research. Following novelties were obtained from
the preparation ofthe scientific work, the study of existing problems and the
analysis in reasonable relation:

= the theory of the specifics of the food industry enterprises studied;

= theoretical study of the economic essence of the process of innovation and
investment took place at the level of master's degree;

= the system evaluating the effectiveness of enterprises is described and
summarized by dividing into three groups;

= financial and economic analysis of the reports of the food industry
companiesassociation has been made, and the investment usage indicators
analyzed;

= factors that affect the efficiency of the food industry companies were
identified and their tendencies were studied;

= the trends of introduction of innovative methods in the food industry were
identified,;

= practical-scientific suggestions and recommendations were formed on the
rational use of innovative investments in the food industry.

Brief description of the structure of the dissertation.The dissertation
consists of Introduction, Three Chapters, Conclusions and recommendations
andBibliography. The main text of the dissertation is set out in 61 pages.

The key subtopics lit in the introduction of the dissertation are, the topicality
of the subject, the degree of scrutiny of the subject, goals and objectives, subject
and an object of the theme, and the methodological principles of the subject.

The main ideas we speak about in the first chapter named “Theoretical and
methodological bases of innovative development of the food industry” are,
investments in industrial enterprises, innovations and economic structure of the
development of the food industry and also the methodological principles of them.

The analysises that took place in the second chapter named “Analysis of the

food industry development of the republic of Uzbekistan™ are the current situation



on investment usage, production indicators and the analysys of the import-export
opportunities, economic analysys of the efficient investment usage and the
financial-economic analysys of the factors affecting investments.

In the third chapter named “Directions of increasing the efficiency of
innovative investments in development of the food industry of Uzbekistan”, it
iswritten about the ways of improving the efficiency of the investments in the
processes of modernization and the opportunities of improving the efficiency of the
investments in the processes of creating new job places.

In the section of Conclusions and recommendations results achieved in each
chapter of the dissertation are summarized and scientific and practical suggestions
and recommendations on improving the efficiency of investments in the food

industry companies are given.



CHAPTER 1. THEORETICAL AND METHODOLOGICAL BASES OF
INNOVATIVE DEVELOPMENT OF THE FOOD INDUSTRY

1.1. The problems of the formation and development of the food industry in
Uzbekistan

According to the experts, “...at present the competitive environment in the
global agricultural and food markets is increasing day by day. Especially such a
situation can be observed in the wet and dry fruits, vegetables, canned goods,
processed fruit and vegetable products, vegetable oil, flour and flour products, tea,
coffee, citrus fruits, meat and dairy products markets. In thisthe volume of sales or
the demand for the goods is strongly influenced byits appearance, color, size,
packaging, the company's reputation, behavior and the ability of presenting the
goods in the right way, advertising and other factors™s.

The food industry —is the sector of country's economy in which food
products are manufactured. The companies producing meat and milk, oil, fish,
flour, pasta, canned fruits and vegetables, juices, drinks, sugar, sweats, bread and
other food goods are embodied in this sector. In the economic literature it is said
that, the industrial development and stabilization is strongly linked to the level of
the development of the markets, and the consumer culture in different regions of
the country. The goods are sold and bought through the market, where the
consumer value is also formed.The intensification of this process will lead to the
formation of specialized networks, where mutual trade turnover between them
expands and grows stronger.

“Food products” in our opinion means,the final or intermediate product of
the agro-industrial complex aimed to satisfy the all the food needs of the person or
thesociety™.

The formation of the food goods industry is directly connected with its

participation in the formation of the industry as a whole, and is seen as the trade

18 KucenesaE.H., BracoaO.B., KonnosaE.B.PeHoK MIPOJIOBOJIBCTBEHHBIX TOBAPOB: Y4eOHOE
mocobue.http://www.plam.ru/ucebnik/rynok_prodovolstvennyh_tovarov/p2.php.

19 B.Mamae. Os3uk-oBKaT TOBapmapu  0O030pIApPUIA  MAPKETHHITAAKUKOTIAPHHU
TakoMuwnamtupuil. Homzommuk aguccepranusicu. TomkeHnt. 2011.
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system of agricultural products in which producers of various forms of ownership
are involved. This in turn requires the opening up the specific features of the
development of the food industry while researching this topic.

In our opinion, the food industry consumer goods market may have the
following specific features:

1. Food industry products market summarizes, not all products manufactured
in this market but only the part of it which covers people's daily personal
consumption needs.

2. The consumer market of the food industry, even its not directly connected
with the functional areas of agro-industrial complex consisting of complementing
each-other production sectors, combines the manufacturing sectors specialized to
meet the needs of the population in wide range of consumer goods and services.

3.0ne of the main features of the food industry is the being specialized in
complex variety of the final products. One of the main reasons for it is the methods
of the technological affecting the food productsraw materials.

4. If looking from the production point of view, one of the unique aspects of
the consumption of the food industry goods is the small distance between the raw
materials and the ultimate consumer.

5. The continuous availability and improvement of the system of distribution
and consumption of products and goods in the food industry market (wholesale
markets, suppliers and manufacturing enterprises, retail trade, catering divisions
and etc.).

6. Consumer goods market of the food industry has not only the economic
but also the social significance. It is the most important sector for the community,
because of its function to serve to the different layers of the population coming out
of the continual need of human for food products.

7. Continuous need for food commaodities provides permanent operation for

the food products market.
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As it is said by russian scientist A.Pustuyev, the food products market is the
“difficult market system, which consists of the complex of different agricultural
products markets, society of producers and processors, and the circuit of capital
and goods circulation areas where entrepreneurs and the public interest are
involved”?, It is obvious that A.Pustuyev emphasizes the fact that the food
industry sector is an object which is very important for the national economy, and
puts a stress on a link between the state, society and entrepreneurs.

In the experience of foreign countries (for example, in the United States)
“food products industry” is studied as a separate sector of the national economy. As
an organization its under the Department of Agriculture, but it has an independent
structure as well as its own system of economic indicators?’. The USA's food
products market (“Food System™) as a perfect system is a chain of food products
producing companies which connects “consumer and agriculture sector”. The

manufacturer of the food industry can be (Picture 1.1.1).

A manufacturers of food products in the

. - - Consumer goods manufacturers:
field of agriculture:

-poultry; -meat products sector;

- fisheries; -confectionery;

-horticulture; -fat and oil industry;
-winegrowing; -processing of fruit and vegetables;
-beekeeping; -sweets;

-cattle; -grain processing;

-melons and others. -dairy products and others.

Picture 1.1.1. Food industry directions.

Food production industry as an independent sector of the economy, which
serves to meet the personal needs of the population is also exists in European an
Arab countries, and sometimes it has a tendency of being apart from production
sector. Thus, summarizing the above mentioned on the food industry, it can be

described as follows: “food industry is the system which consists of companies

?IMycryes A.JI. CucreMa phIHKa IPOOBONLCTBEHHBIX ToBapos. M. 2003., -ctp. 87
21“Food Marketing System”in USA, 2004, p 25.
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producing food products,raw agricultural products, and also suppliers of food
products to domestic and foreign consumers”.

In the scientific literature there are number of descriptions of the agricultural
market and recommendations given for creating the necessary conditions for its
functioning. In particular, the concept of comprehensive agricultural market is
given in “Methodological instructions on State regulation of the agricultural
market”?2, and according to it, agricultural market harmonised agricultural products
market, products resulting from the processing, and also the facilities specialized in
manufacturing and service for the agriculture and processing industry. Apart from
it, it also linked with sales of a number of other productsfrom the public services
complex (chemicals, machinery, construction materials industry and etc.). The
exact definition of the infrastructure ofagricultural market is given by V.Klyukach.
According to him, “agricultural market is the complex of —consumption market,
production instruments market, labour market, credit and financial
marketandinnovation and information structures”. When comparing definitions
given for the agricultural market it is important to pay attention to one of its
Important specific aspects.

Agriculture —is the central element of the agricultural production complex. In
this, it is important to not only satisfy the economic interests of the agricultural
products producers but also, to pay attention to the market price of the product in
ensuring the parity of prices in the sectors of the economy, material and technical
supply, modern technology and the prices of services. This in turn shows the
agricultural market in the role of mediator and serving as well as in the treatment
sphere. For this reason, the concept of the agricultural market, which is not only the
production and the sale of agricultural products, but also associated with the
redistribution of income, in a broad sense can be understood as a set of social-
economic relations. In this sense, agricultural market as a complex for production

of food products defines market relationships on three following main sectors:

22Kmokau B.A., “UndpactpykTypa arpapHoro psiaka”, 2004,- crp.57.
2%The same source.
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- as a network of suppliers and storers of raw materials;

-as a sector of processors of raw materials and producers of finished
products;

- as a network of dealers selling finished goods.

Materials and technical resources,semi-finished and ready consumer goods
can be put in one line with ready finished products sold in the market of
agricultural products. Food commodities and products market is the most
importantpart of the country’'s market infrastructure. The necessary conditions
should be provided for the normal operation of this part. The economic scientist
l.lvatov says following on this,- “farmers’ market plays an important role in
meeting the demand of population for consumer goods and especially for
agricultural products™?,

In this research we do not look at the as a “part of agriculture” or a “part of
consumer goods”. Food industry, “while being a particular sector of the national
economy, it is an independent system pairing together such structures as
agricultural products processing industry, producers of agricultural products,
storers and the shippers”?°.

At present, the data which indicates the ranking of development of the food
industry andits place in the national economyof the country is changing rapidly.

For this reason, while evaluating the development of the food industry in
Uzbekistan we have to assess it primarily from a structural point of view of its
industrial structureand then analyze the statistical indicators of the manufacturing
sector. In this we are presenting the level of development via dynamics of
indicators characterized with thelevel of economic growth.

After the independence of the the Republic of Uzbekistan (1991y.) the
properties of re-emergence and development of the food goods industry were
identified with the diversity of its regional and natural-economic conditions of

24 UpatoB U. Y36eKHCTOH IEXKOH 0030pHIa MApKETHHI (AOTHATH PUBOKIAHUIIMHIHT
uctukooiapu. u.¢.x., muccepramusicu. TJNUY, -T.2003, 72 6.
25 Authors comments.
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production and in particular with low agricultural development level, and also with
low level of production and sales conditions. In general, the food industry in
Uzbekistan since 1991 is experiencing the process of a new forming. At present we
can see it in two new shapes: food production industry and production of
agricultural consumer goods.

In general, to study the food industry there are some approaches and visions
created by national and international scientists. This scientific thoughts are not on
the enough level to meet the needs in analyzes of the industrial development on the
level of satisfying the needs of a young country as ours. The unique form of
development, thelaws of the nature along with the economic laws, the relative
advantages of the food industry should be taken into account in our country while
implementing the investment policy aimed at economic entities. Atthe same time, it
requires an attraction and implementation of tested and experienced by developed
countries new innovative technologies which will be suitable for the climate and
economic development of our country.

During our research we will analyze the innovations and innovative

technologies factors affecting the development of the food industry.

1.2. The specifics of the innovative development of the food industry

The essence of the countries scientific-technical policy in the modern market
economy, is to support and improve the competitiveness of the scientific and
technological researches which will create the necessary conditions to improve the
competitive sectors of the economy in the world market while satisfying the
domestic demand.

As it is said by the first President of the Republic of Uzbekistan
I.Karimov,“Uzbekistan has the all necessary conditions to move to the modern type
of the innovative development model. This model is based on wide usage of the
scientific and technical potential,achievements of fundamental and applied science,

14



introduction of technologies that require a deep knowledge and high qualification
and increasing the number of talented scientific personnel”.?

There are different definitions and approaches to innovation in the economic
literature. For example, A.Azizov defines it as:

“Innovation” is an English word meaning “the introduction of new”.
Introduction of new in this, need to be understood as, a new order, a new tradition,
a new method of discovery, a new phenomenon. Whereas Sh.Yusufbekovdefines it
as:

“Innovation - is an activity oriented in developing and applying the new
forms of products, technologies, organizational and management forms, which
knows its main goal as to improve the quality of the products manufactured, to
reduce the cost, toreduce the sale prices,to increase production capacity, to develop
the new sales channels™?’.

An economist J.Schumpeter has given a full explanation to the term of
“innovation”. He links the terms “economic growth” and “innovation”, and marks
them as a previously unknown kind of novelty. He defines the people who engaged
in carrying out and implementing innovations as an entrepreneurs. They create
previously unknown factors (combinations) of production facilities. For this reason
J.Schumpeter defines the the ability of entrepreneurship as a fourth factor of
production, unknown for the classic Economists?2,

At the present time, “innovation” and ‘“novelty” are not limited in the
framework of the technical and technological changes. J.Schumpeter uploads a full
social content to the term of innovation. He looks at the novelty as a tool for social
development.

In his view, the technical and technological innovations, of course, will lead

to a certain economic results, take part in the good sense in saturating the market,

26 FOcyd6exon 1. Kopxonana unnHoBarmoH ¢paomnust. TomkenT xakukaty - 2005 . Hos6p,
26.

27 Iymnerep 1. Teopus skonomuueckoro pazsurus.M.:ITporpecc,1982. ¢.488.

?8The same source,p.312
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changes the competition means, whichall will contribute to the development of
society.

While researching the innovations, a special attention paid to themacro
environmental factors influencing this processes,to analyze the performance of its
intercessors, the profitability and a risk assessment of innovations.

In this studies of J.Keynes poses a special interest, which reflected in his
theory “The General Theory of Employment, Interest and Money”. According to
him, encouragment and engagement of the total demand can influence the
production and the offer of goods and services. In this innovation plays an
important role. A volume of innovations, depends on the profitability and scale of
production?®,

It is needs to be said that, J.Schumpeterand, N.Kondratyev are the first and
great theorists of the processes of innovation. In particular, J.Schumpeter while
assessing the noveltys, looks at it as an opportunity to accelerate an overcome from
an economic crisis through activating rapid technological innovations. Thus, a
healthy economy standards —are the results of promising entrepreneurial activity
reflected in the dynamic inequality. While the goal of innovation is the effective
result from the funds spent. Then, innovation is not a technical, but more
economical term.

In our opinion, all the approaches mentioned above, carried out a
comprehensive coverage of innovations. “Innovations” is not a synonym of “The
introduction of novelty”, but the process of introduction of new knowledge and
approaches in the form of news associated with the event.

Innovation can be taken as a result of socio-economic ideas, research,
development, or new or excellent scientific and technical decisions. From
mentioned above, we can conclude that "innovation™ - is not a sectors or area of an

activity, but its character.

29 Keynes, John Maynard, (1936) The General Theory of Employment, Interest and Money,
London: Macmillan (reprinted 2007).
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Of course there are some other thoughts on this activity. For example,
U.Begimkulov defines it as follows:

it is an activity which turns - “discoveries that occurred as an innovation as a
result of the innovative activities into inventions, inventions into project, project
into technology”.

From the thoughts described above we can see that there are two directions
of understanding the innovations.

1. Market needs, meaning demand for the commodity or service in others
words, this is the answer to market needs or marketing option. It also could be
called an evolutionary. Naturally, various changes in the market of available goods
and services are also belonged to the evolutionary process. For example, to such
changes we can add the changes that occur which help to reduce the production
costs or gives the product view of a“goods”.

2. “Inventiveness”— is an intellectual activity of creating a new product
aimed at meeting the demand which is not available in the market.

There are different types of the innovations and they differ from each other
with its content and significance:

1. Product innovation —innovations allowing you to maximize the profits
through modifications and modernization of production and also the
Implementation of new sales price compared to the cost of production.

2. Technological innovation - maximizing the profits of the company by
reducing the cost of manufactured products. Apart from that, in our opinion, it will
be appropriate to talk about some types of innovations which differ from each other
with the basis of scientific and technological development phase:

-technic innovation — usually features in production of new or enhanced
types of products;
- technological innovation - arises from making the methods used in the

process of production of the product better or perfect;
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- organizational and management innovation —at first connected with
production, transportation and optimization of the processes of commercial supply;

- information providing innovation - rationalizing the flow of information
in the field of scientific, technical and innovation activities, connected with
operative information intake and providing the convenience;

- social innovation — oriented at solving the problems in the field of
education, labor conditions, healthcare and culture.

The process of innovation —is the process oftransformation of the scientific
knowledge into innovation.

Innovation policy means—the targeted activity of the state which effectively
implements the innovations into the economy in order to solve the pending issues
of social and economic development of the country. The innovative attractiveness
of the industrial complex enterprises plays an important role inthe implementation
of the state innovation policy.

Currently, the condition of innovations in the real sector of the economy, is
not perfect. Many industrial enterprises are not competitive, their assets spiritually
and physically out of date. In such circumstances, the innovation policy of the state
aimed at the development of industrial production, increasing the innovational
attractiveness of the individual entities plays a significant role.

We believe that innovative attractiveness of the industrial complex
companies is the complex of objective aspects serving to place the funds
effectively into innovative projects. It is determined by the level of the companies
export and scientific-technical potential, the level of financial stability,
diversification of production, quality of innovative programs.

Innovational activity of the country, connection between the state and
innovation in the economy can be characterized by the following dynamics
ofindexes:

- The total volume of innovative products;

-the share of innovative products in general volume of manufactured goods;
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- the amount of innovation active enterprises and others.

Despite the positive change in the direction of the tendencies of innovative
activity in recent years, the pace of innovation in the Republic of Uzbekistan is
incompatible with the modern trends in the field of development. This at first is
explained by the slow development of our country's scientific and technical goods
market. From one side it is lack of the necessary resources database for the
development of innovations, not sufficient financial base and high rates of taxes,
budget and non budget fees. At the same time, still unfinished legal and regulatory
framework for entrepreneurship and the absence of the legal status of innovational
business subjects should also be noted. From other side this is because of the
inability of innovation enterprises to adapt quickly to changes in the external
environment, narrowing of the innovative structural re-creation works or total
absence of them, the reduction of qualified scientific and management personnel,
the lack of a culture of strategic management and business planning requirements.

Innovations are also important in development and expansion of production,
reducing the moral and physical depreciation of fixed assets, improving the
technical level of production, allowing individual businesses to ensure product
quality and competiteveness.

Ultimately they necessary to ensure future normal level of company's
functioning, stable financial condition and the maximum benefits.

The connections of innovations with our Republic’s economy and the current
state of food industry enterprises is based on the following aspects:

1) Innovation fully impact the national economy, provide its sustainable
development through the budget, scientific and technical policy,carries out specific
tasks on socio-economic security and creating necessary economic opportunities to
raise living standards of the population and ensure the food security;

2) Innovative environment affects the industrial state of the

economy,ensures the creation of the financial base of theproduction of goods and
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services and its validity, and ensures that the production of food products is
equipped with new designs of efficient industrial equipment;

3) The implementation of the innovations policy has an important socio-
economic role, it helps in the implementation of the of governments social
programs.

We believe that the connections between innovations and the government's
economic policy, and the mutual dependence has the following specific features:

- if from one side thechange in the development of innovations with the
correct aspect ratio to the economic conditions of the community is an important
condition for strengthening the economic foundations of the state, the need to
strengthen the economic foundations of the life of the state affects the directions
and procedures of innovation usage from another side;

- relationship between the economy and the innovations carried out through
the policy determining the quantitative and qualitative description of this
communication. Quantitative tendencies definethe innovations as the main factor of
attracting the necessary financial resources for the development of the
state.Qualitive tendencies define the indicators that determine the efficiency of
innovations necessary for theeffective functioning of the economy.

Thus, the nature of relations between innovation and economic development
of the country and analysis of this mutual link has scientific and practical
importance.Innovation are related to the economy, they impact the improvement of
the economic indicators, help to solve the social and economic problemsand to the
stabilization of the economy. Innovationisconsidered as an very important
economic category. In any country, innovational activity which is lower than the
minimum border poses a serious threat to the national economic
security. Therefore,there is a need for the scientific substantiation of the innovative
activities in the period of reforms in Uzbekistan. The significance of the theoretical

and practical analysis of the relationship between innovation and economic
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situation of the country is in, identifying the factors that affect the innovative
activity and efficiency of them in developing effective innovational policy.
Scientific sources and literature pays particular attention to classification of
theinnovationsaccording to various signs. G.Hasanova gives a following description to
the innovations (Table 1.2.1).
It should be noted that this classification of innovation is very conditional.
Because, as well as the innovation itself, its character and features as a

processareversatile and wide range.

Tablel.2.1
Classification of innovation®°
Classification criteria Classificational breakdown of innovation
. . administrative, organizational, social, industrial,
Areas of innovation oic.
The stages of development of science and scientific, technical, technological, design,
technology as a results of innovations production, information
The level of innovational capacity a moderate, weak, public
The speed of introduction of innovations fast, slow, growing, moderate, undulated
. . transcontinental, transnational, regional, large,
The scales of innovations !
medium, small
The resulting of innovations high, low, stable
The effectiveness of innovations economic, social, environmental, integrated

In most cases, the types of innovations listed in one source are characterized by
another source in different structure or design. As an example to this, after the above
classification given byG.Hasanova, the author lists the following existing types of
innovations: productive and technological, separated by the used area and the scientific-
technological development criteria - technical, technological,organizational-
management, informational and social innovations®!.

At this point, in our opinion, clarification of the difference between concepts such
as ‘“management of innovations” and “innovational management”has methodological

importance. Because, the absence of separation of this two concepts in some casesis a

%0 Xacanosa I'JK. CaHoaT KOpXOHAnapyu HMHHOBAIMS (DAONMATH CAMAPajOPIUTHHH OUTHPHIIL
Nxtucocmuk: 08.00.04 — “Mukpouktrconuér”’. — W.¢.H. miMuii 1apakacHHA OJWIN YUyH E3WITaH
mucc. byxopo naenar yausepcureru. — TomkeHt, 2006. — b.15.

31The same source, 15-16 p.
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mistake.

Firstly, the management of innovations — means the implementation into

innovative processes the basic functions of the management such as — the establishment,

normalization, planning, coordination, control and regulation.

Whereas, innovational management means — a certain level of management in

terms of quality and content and the specific characteristics of the activity of

management. Overall, we can see the difference between the “management of

innovations™ and “innovational management” in a conditional graphical view (Picture-

12.1).
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Picture 1.2.1. The difference between the “management of innovations” and
“innovational management’,

The analysis of the socio-economic changes underway in our country shows that,

the modernization of the economy is the basis of the achievements and successes.

That’s why, studying the theoretical and methodological foundations of this process has

a great significance.

32 Authors developments.
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1.3. The theoretical basis of attracting investments into the food industry

Meeting the growing needs of the population in thecountries will require
continuous production of goods and services. Keeping the framework cycle of
productioncomes from an investment mode. Word “Investment” comes from words
“Investition” German and“Investio” Latin, and interpreted by economic scientists
In their own way.

Jerry M.Rosenberg in his dictionary called “Investments” while
givingdescription to investment saysfollowing: “Investment”—“is usage of the
money for attracting a large amount of money or income to achieve capital growth
or both...”%3,

In this definition the term of investment defined as a large amount of money
spent to achieve increase in income or capital growth. But we think this definition
IS not very correct, because investment is the sum of the costsnot only in the form
of money and material investments but also in the form of immaterial,intellectual
and financial costs.

As it is said by economic scientists Lawrence J.Gitman andMichael
D.Joehnk: “Investment—is embedding of the capital to maintain or increase its
value and to provide thepositive amount of profit*

In this opinion the term “preservation of the value of used capital” is more or
less disputable. Because, if spent investments keep its value without bringing any
profit, then this expenditure is not an investment but a “frozen capital”. Thats why,
in our opinion, this definition given to an investments is also not very correct.

There are some specific definitionsgiven to “investments” by a group of
economic-scientists of our republic, in their opinion “Investments should be
understood as all types of proprietary, financial and intellectual wealth. It is long

terminvesting by legal and physical persons into the different sectors and spheres

33 Tlxeppu M.Posenbepr «MuBecturmm» M: «Mudpa» 1997, ¢.173 (IuccepTaHT TOMOHHIAH
¥30€eK TriMra Tap>KuMa KUITHH]IN).

% JTopenc JIx. Turman, Maiikn JI. Jlxouk «OcHOBBI HHBeCTHpoBaHUI» M: «Jleno» 1997, ¢.10
(InccepTanT TOMOHHMIaH Y30€K THIIMTA Tap)KUMa KUJIHH/IN).
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of the economy to achieve profits, efficient production andto meet the needs of
various segments of consumers”*°,

Analyzing this definition given to an investments, we can feel that at the time
of the rapid development of the economy this definition is a bit out of date. We
think that investments have the view of not only the long term capital investing, but
also a short and medium term ofcapital investing.

“Investments” as it is described by N.Haydarov- this is amaterial, finacial
and intellectual resources spent by all kinds of legal businesses or the
state,operating on the basis ofentrepreneurship in order to achieve an economic and
social benefits®®. In our view, this description of investments unlike the other
existing definitons is more or less based on the current economic situation.

According to Professor D.Gozibekov — “investments aimed at preserving the
current value, capitalization and savings feutures of the capital, under the possible
clear and unclearrisks™%’.

In the law of the Republic of Uzbekistan “On investment activity” word
“investment” described as follows: “investment - tangible and intangible goods and
rights on them invested into economic and other business sectors3,

Summing up this visions, coming out of the requirements of liberalization of
the economy, we can consider following scientific and theoretical aspects of

investments:

% Kapumos H.T. «/HOCTpaHHbIE HHBECTHIIMH B YKOHOMHUKY Pecry6nuku Y36eKHCTaH M UX
¢unancoBoe oOecreueHne» apTopedepaT OUCCEpTAllMd Ha COUCKAaHWUE YYCHOW CTENeHUH
KaHJIUJaTa SKoHOMHUYeckux Hayk. T:, 1998, 6 6. (duccepranT TOMOHUIAH ¥30€K THIUTA
Tap>KUMa KUJIMHIN).

% Xaiinapop H.X. “UKTHCOIMETHH SPKUHIAIITHPMII MAPOMTHAA KOPXOHATAP MHBECTHIMOH
(baonuaTUIArY MOJHUSA-COINMK MyHOCa0aTIapyiHU TaKOMIWIIAIITUPHII Macajaiapu’ MaB3yCHUIaru
UKTUCOJ] (paHTapu JOKTOpPH WIMMHA Japa’kaCMHM OJIMII y4yH Auccepranus aBropedeparu. T.,
2003, 14 6.

8" Fosubekon J1.“VIHBeCTHIUAIAPHN MOIUAIAIITHPHUII MyaMMOIapu” MaB3yCHAATH UKTHUCON
(haHmapu TOKTOPH WIMHIA apakaCHU OJIMII YUyH nuccepTaius aBropedeparu. T., 2002, 13 6.

%8 V36exucron PecriyGmuxacunnr “HMuBecTHIus (aONUATH TYFpUCHAANTH KoHyHH 24.12.1998
. 2-Moma
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investments - financial and intellectual resources spent by the government,
enterprises, institutions, organizations, companies and citizens into activities not
prohibited by law in order to get benefitsin the specific term of time.

If talking with adetailedregard to the nature and the content ofinvestments:

- it must be mobilized into activities that do not contradict the laws of the
country. If the investments mobilized into activities that contradict the laws, then
they do not serve to the country's development and economic growth,and as a
result can not be an essential factor in economic growth;

- at the end of the term, of course, should bring benefits. If investments does
not bring benefits, the economic essence of them disappears.The benefits could be
not onlyin the form of cash but also in the form of interest, dividends, royalties,
freight and other.

- as it is mentioned above, investments could be not only the long term
capital investing, but also a short (from 1 day to 1 year) and medium (from 1 year
to 3 years) term of capital investing. As an example,state short-term bonds are
issued for a period of one year,and the costs of buying these bonds is a short-term
financial investments.

- by the costs form of the investments there could be three main views of
them: proprietary, financial and intellectual assets. They could be in a form of
buildings, equipment, money, bank funds, shares, stocks and other securities,
copyrights, inventionsrights and others.

It should be noted that the essence of the investments is development of the
country’s economy.

Investments in the form money funds are thenominal value investments,after
the the attraction of them into the production, they turn into a realinvestments and
ensure the real economic growth,

Investments into the economic growth consists of two parts. First of them is
compensation fund, while used for fixed assets it also could be called depreciation
fund.
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The second of them is the net investments or savings. This fund serves to
increase the resourcesor improve the quality of them. Pure source of the
investments is the pure products created in the community. One part of these
products could become a part of the investment in the form of the means of
production resources.

Attraction of the investments and effective use of them:

- creates an opportunity to get rid of anoldequipment and technologies
producing for several years aproduct with no demand andpoorquality;

-the creation of new jobs places for the community, at the same
time,introduction of foreign advanced management experience whichis a factor in
increasing the labor productivity;

-the production and export of competitive products in the international market
for bringing into the country a bigger amount of a hard currency.

In our opinion, to increase the share of high-quality finished products, we
should pay attention to the following priorities:

- help to promote the formation of economic and investment cooperation
between national and foreign countries enterprises;

-improving the system within the sphere of production of high-tech and
knowledge-intensive industry;

- through selling intellectual property such as licenses and technical know-
how and trade secrets, the development of the services system in the field of
engineering and leasing, accelerating the entrance of scientific and technical
achievements of our country into the global economy circulation;

- creation of an effective system which will allow to support theinnovations
giving market directions to the scientific developments in the field of science and
technology;

- further expand and deepen cooperation of the country's leading scientists and

experts with foreign institutions, organizations and companies;
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-analytical research and studyof the high-level marketing, business and
technology management, international market conditions, capacity, and price
competition policy, cooperation, and information on establishment of joint

ventures.

Investments

- venture

By risks associated with the - direct

investment objectives - portfolio
- annuitet

- net (capital increase)
By reproduction - covering the amortization
- gross

- Property
By the objects of introduction - financial
- intangible
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- social

By the field of introduction
and objects

- state

- corporate
- private

- foreign

By the investment entities

- new projects
By the practical directions - toexpand,upgrade
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Picture 1.3.1.Types of investmentsby their properties®
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In terms of the implementation of investment activities, investments are divided
into internal and external investments. In particular:

- internal investments - net investments, invested in the particular country by

investors.

- the theoretical and practical aspects of the external or foreign investments
described in details in the current economic literature.

The difference of foreign investments from internal investments is in, their
risks are calculated beforeof their implementation. Thus, foreign investors to use
efficiently a part of their capital (property), invest into another country's economy
on the basis of minimum risk in order to profit from short-term capital flow.
According to the characteristics the investments can be divided into the several
types (Picture 1.3.1).

Conclusion on the first chapter

By the studying the theoretical bases of innovative development inthe food
industry we can come to the following conclusions.
The food industry, as a separate of the industry hasthe next special features:
-food industry,combines notall products manufactured by itselfbut only a
part of it which is necessary for people’s personal daily consumption needs.

- the consumer market of the food industry, even its not directly connected
with thefunctional areas of agro-industrial complex consisting of complementing
each-other production sectors, combines the manufacturing sectors specialized to
meet the needs of the population in wide range of consumer goods and services.

-One of the main features of the food industry is the being specialized in
complexvariety of the final products. One of the main reasons for it is the methods

of the technological affectingthe food productsraw materials.
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CHAPTER 2. ANALYSIS OF THE FOOD INDUSTRY DEVELOPMENT OF
THE REPUBLIC OF UZBEKISTAN

2.1. The current status of attracting investments into the food industry

In our country, a number of practical measures are carried out for the
development of the food industry alongside with the development of other areas. In
particular, O’zbekoziqovgat xolding company has been established, and a number
of programs are being implemented into the practice in order to help its
development.The largest food sectors in the food industry are divided into groups
to coordinate their activities. The distribution by their share can be seen on the
following picture (Picture 2.1.1).

It is known that, it is impossible to imagine the progress in the industry
without investments. Because, the modernization, technical and technological
renewal of production, the establishment of new enterprises requires a large scale
flow of funds. Therefore, an important attention has been paid to the attraction of

investments in the field of food sector with the participation of foreign investors.

I FOOD INDUSTRY OF THE REPUBLIC I

FOOD INDUSTRY
COMPANIES
ASSOCIATION

33,4 %

COMPANY
“UZDONMAHSULOT”

COMPANY “UZVINOSANOAT-

PRIVATE COMPANIES AND OTHERS
HOLDING”

8.9 % 43,2 %

Picture 2.1.1. The distribution of the food industry enterprises of the Republic
of Uzbekistan*
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According to the investment program approved by to the resolution of the first
President of the Republic of Uzbekistan Ne2069 from November 18, 2016, the
implementation of a new 42 projects was planned by the Food industry companies
associationin 2016 , attracting investments equal to USD 81,62 min. In the passed
first quarter of 2016, funds disbursedconstitute to USD 11,44 min., and the plan
was fulfilled by 125,2%.

The planned activities for 2016, by the The Ministry of Economy, The
Council of Ministers of the Republic of Karakalpakstan, alongside with the
regional governments is to implement 1180 new projects and create 10 333 new job
places. By implementing this projects in 2016,the commissioning of new capacities
is planned in order to produce 7950 tn. of milk, 3950 tn. of meat, 10 500 tn. of
fruits, vegetables and grapes, and 25 800tn. of other food products.

In January-March of 2014-2016,the implementation works of 285 projects
were successfully carried out,fulfilling the plan by 120,6%. Including:

a) 273 projects with USD 22,69 min. in processing products such as meat,
milk, fruits, vegetables and others (fulfilling of the plan- 118,5%);

0) Works carried out by entities in the structure of the associationon 12
projects with USD 11,54 min. (fulfilling of the plan-124,9%).

These projects are accomplished through own funds of enterprises, bank loans
and direct foreign investments.

In 2016, in the country, 34 enterprises withan annual manufacturing capacity
of 2 650 tn. of milk, 19 enterprises with an annual manufacturing capacity of 1 410
tn. of meat,7enterprises with an annual manufacturing capacity of 6 050 tn. of
fruits and vegetables, and 43 enterprisesmanufacturingother food products were put
into the operation. 241,5 tn. of milk and diary products, 61,5 tn. of meat and meat
products, 25,5 tn. of dried fruit and vegetable products, and 1284,5 tn. of other
food products were produced by these enterprises in January-March of 2014.

As a result of implementation of investment projects in the first half of 2014, a

number of important manufacturing enterprises will begin its activities, in
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particular, enterprise “Angren Shakar” will begin its operation in the Tashkent
Region. As a result of it, the needs of our country in the sugar production will be
fully satisfied.

In the first three months of 2014, in 170 processing enterprises, the
modernization and reconstruction works were carried out, disbursing the funds in
the amount of USD 10,15 miIn.Which ledto a creation of 2 000 new job places,
increasing the volume of production of products such as dried fruit and vegetables,
meat, milk, bakery and confectionery products, salt and soft drinks.

Analysis shows that, on the basis of investment projects it is not only to attract
Investments into the industry, but also to develop the industry in remote areas, the
development of new trends in the industry and fighting unemployment. For
example, on the basis of the farm “Siyob Shavkat Orzu” the construction of a small
business specializing in the production of dairy products was completed in
Samarkand region, production of a malt was launched on the basis of the “Mechnat
malt” Ltd. in Tashkent region,also, in the Kashkadarya regon full modernization
and technical renewal process took place in the enterprise “Asl konserva”

The introduction of modern technologies is considered as a priority, at the
time of increasing competition in the sector. It is imposible to produce the
customers liked product without implementing high-performance and efficient
equipment.

This is why, in the companies within the association, morally outdated
equipment gradually replacedwith the new modern technologies.This in the same
line with productivity increase, reduces the consumption of raw and auxiliary
materials, saves energy and other natural resources and contributes to the reduction
of production costs.

This also can be seen in the example of the reduction of production costs by
8,5% in the January-March 2017, according to the complex program of measures

approved by the Association.
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The large and small projects for the development of the country's food
industry, are envisaged in the investment plans and they are being successfully
implemented. This can be seen by each region in the Table 2.1.1. According to the
table, in given years it is planned to implement 2 247 new projects with total sum
equal to USD 663,2 min.

Table 2.1.1. Investment projects intended for2016-2017 4

Total projects
Ne Regions Total Job places to
Number amount in create
uSD

Total 2247 663215,3 23780

1 | Republic of Karakalpakstan 138 29472,6 1103
2 | Andijan region 228 29313,5 1601

3 | Bukhara region 125 18870,5 891
4 | Jizzak region 130 16816,5 1039
5 | Kashkadarya region 190 38417,0 1652

6 | Navoi region 119 11666,6 797
7 Namangan region 129 25421,8 1421
8 | Samarkand region 138 41384,7 1609
9 | Surkhandarya region 168 38233,2 2345
10 | Sirdarya region 148 20332,9 1463
11 | Tashkent region 194 179429,4 2480
12 | Ferghana region 129 24799,8 1309
13 | Khorezm region 170 79971,8 1813
14 | Tashkent (city) 241 109085,1 4257

Significantly, investments into the food industry projects have achieved
extraordinary results in comparison with other sectors of the economy. If looking at
the job places created by funds spent on this investment projects, then we can see

that 23 780 new job places will be created, it means 35 job places for each USD 1

41 Authors developments.
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min. spent. This is quite low compared to other sectors. Which means that more
investment is required into the food industry compared to other sectors.
Table 2.1.2. Investment program intended for2015-2019*

Ne Fields qf projects, own funds bank foreign
projects | Min.USD loan investment
Total 391 384,0 114,0 240,0 31,0
p | Uzbekozigovgat 330 2350 84,0 120,0 31,0
xolding company
Company
2 “Uzdonmahsulot” 32 1100 23,0 80,0
Company
3 “Uzvinosanoat- 29 46,0 10,0 39,0
holding”

Our country adopted the program in order to develop the food industry
intended for the years 2015-2019, by which it is planned to financethe large
investment projects. This can be seen in the Table 2.1.2. given above,

According to it, it is planned to implement a total of 391 major investment,
attracting funds equal to USD 384 min. in the 2015-2019. 330 projects from them
are planned to implement by the Food industry companies association, attracting
USD 235 min., and 13% of them are the foreign investments. 8% of the total
investments attracted into the food industry are the foreign investments. Which
means that the majority of the investments attracted in 2015-2019 are
contributedby national banks and enterprises. So we can say that the food safety
measures in our country are at the expense of our national producers.

If we do an analysis of the data across sectors, then we can see that the
majorprojects are in the processing of fruits and vegetables, meat, milk and

production of confectionery products(Table 2.1.3).
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Table 2.1.3. Investment program intended for 2015-201943
(across fields) more than 8 720 new job places will be created.

Number Cost of Sources of funding
Ne Fields qf projects, own funds bank foreign
projects | MIn.USD loan investment
Total 391 384,0 1140 240,0 31,0
1 Processing of fruits 170 92,0 32.0 60,0
and vegetables
5 Processing _of meat 106 65.0 24,0 41.0
and milk
Production of
3 confectionery 31 72,0 24,0 48,0
products
4 Production of other 84 155.0 33,0 91.0 31.0
food products

If we look at the investment projects intended for the years 2015-2019 by
distribution of the Food industry companiesassociation (appendix-2), there are
total 330 intendedinvestment projects, 162 from which in processing of fruits and
vegetableswith USD 82 min., 106 in processing of meat and dairies with USD
65min., and 29 in the production of confectionery products with USD 64 min.And
their fair share is49%,32% and 8%.

If to analyze the context of investment projects by the areas (Table 2.1.5),
based on thenumberof public investment programs, maximum is to be created the
Tashkent region, with USD 24 min. in 35 investment projects. Analyzed according
to their number in relation to the size of their value,the largest investment projects
in terms of the value of projects are in the Republic of Karakalpakstan and
Khorezm region. Thus,the construction of the large food companies is planned in
this regions of the country. When studyingthe investment projects to be established
on the basis of the regional investment programsin given period there are 4750

43 Authors developments.
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projects with funding equal to USD 959,7 min.Again, the Tashkent region has the
biggest number of investment projects in the regional investment program, 504
with funding equal to USD 101,8min.

Table 2.1.5. Investment projects intended for2015-2019 in the food
industry*#(by regions)

SIP for RIP for
) 2015-2019 2015-2019
Ne Regions
Total projects Mlcn: .OthSD Total projects Mlcn:.oljtSD

1 E?r);f;:g:l:stan 14 125 202 4038
2 | Andijan region 23 12,3 331 66,9
3 | Bukhara region 24 14,9 345 69,7
4 | Jizzak region 21 17,7 302 61,0
5 | Kashkadarya region 23 20,4 331 66,9
6 | Navoi region 15 9,8 216 43,6
7 | Namangan region 22 16,1 317 64,1
8 | Samarkand region 32 23,3 461 93,1
9 | Surkhandarya region 28 14,0 403 81,4
10 | Sirdarya region 21 9,7 302 61,0
11 | Tashkent region 35 24,2 504 101,8
12 | Ferghana region 25 19,0 360 72,7
13 | Khorezm region 18 16,5 259 52,3
14 | Tashkent (city) 29 24,3 417 84,3

Total 330 234,8 4750 959,7

If analysing investment projects with planned implementation in 2015, it is
planned to implement 983 new large and medium projects with funding equal to
389876 min.soums(Table 2.1.6). and creating 10 575 new job places. The largest
number of this projects are to be implemented in the Tashkent city, 131 projects

with funding equal to 51 983min.soums, creating 1410 new job places.

4 Authors developments.
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Table 2.1.6. New investment projects to be implemented in regions in 2016%

(mIn.soums)
from this,
'Total project_s to be o N
Regions MPIEMENTE IN 2016 | procsang| Precsing Ciisand | Ot 0
vegetables
number [ amount ns;’; Cjeosb amount
nggfa{:;;;stan 65 5565 311 2 2 2 59
Andijan region 54 17827 559 14 5 8 27
Bukhara region 78 33480 661 12 6 7 53
Jizzak region 38 31389 475 7 3 11 17
Kashkadarya region 81 27963 598 12 8 2 59
Navoi region 65 7584 370 9 1 1 54
Namangan region 50 6231 357 5 3 6 36
Samarkand region 83 49753 989 7 1 12 63
fe‘gril;?]a”darya a4 | 30150 663 4 2 6 32
Sirdarya region 86 24567 1108 11 5 5 65
Tashkent region 46 52239 1068 12 6 11 17
Ferghana region 64 15663 841 6 3 8 47
Khorezm region 98 35482 1165 22 17 19 40
Tashkent (city) 131 51983 1410 19 10 15 88
Total 983 389876 10575 142 72 113 657

The current problems occuring while implementing the planned investment

projects could be studied in virtue of the data provided by the Uzbekozigovqat

xoldingcompanies (appendix-3). The main problem is the uncertainty of the

“Authors developments.
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funding source in the planned investment projects, which demands for takingthe

necessary measures by the state.

2.2. Economic policy carried out in Uzbekistan to attract innovative
technologies into the food industry

First President of the Republic of Uzbekistan I.Karimov evaluating the works
being carried out to ensure the sustainable development of our country, in his
speech at the meeting of the Cabinet of Ministersnoted, “Today talking about the
results of 2013, firstly we need to mention the achievement of the economic and
social balance, and developement with the highest rates through modernization and
diversification of the processes”.

Indeed, according to analyses, the average annual growth of the gross
domestic product (GDP) was 4,1% in 2011-2013, 7,9% in 2011-2012, from 2012 it
started to show a steady annual growth of 8%.

This positive economic growth during the last years is the result of the
economic reforms and successful implementation of the target economic
development programs in the country.

According to the statistics in the previous years, the largest share of growth in
GDP corresponds to the industrial and services. It should be noted that,the
agricultural sector as well as industrial production plays an important role in the
development of the national economy, increasing living standards and
fightingunemployment. Therefore, from the early years of independence, the
special attention has been paid to the development of industries, which resulted
with positive progress in this area.

It should be noted that the structural changes carried out step-by-step, process
of denationalization and privatization of state property is formed principally new
industrial sectors of the economy, and they have an important role in the

development of the country.
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According to the data, if in 2014 there were 13 000 enterprises of different
ownership (in manufacturing), in 2016 this index reached 23 300. In other words
the number of manufacturingenterprises increased 1,8 times (Table 2.2.1).

Table 2.2.1. The change dynamics of the main indicators of industrial

development andinvestment attracting in Uzbekistan

years growth in
2012
Lo [EE1del 2011 | 2012 | 2013 | 2014 | 2015 | 2016 Comggggd i
(%, times)
enterprises (manufacturing), 13,0 16.9 19.0 231 232 233 18t

inthousands

Industrial products
(current prices) bln.soum | 1888,9 | 23848 | 28378 | 34499 | 41656 | 50730,6 26,8 1.

industrial production
growth rates (as compared | 105,9 | 112,7 | 109,1 | 108,5| 106,3 107,7 1,4%
to the previous year),%

the average number of
workers

in the industry, thousands of, 718,5 | 600,4 | 579,0 | 611,6 | 614,3 617,5 85,9%

people

fixed assetsat the end of the
year. bln.soum
investments in fixed
capitalof industry sectors.
bln.soum

2777 | 16641 | 21168 | 25491 | 26238 | 30763,8 111t

2215 |3293,8 | 3559,9 |4659,9|6158,2 | 76739 34,6t
107,5 | 1350,7 | 871,5 |1024,2| 3881 | 4002,8 37,21

from this, foreign
investments

labour productivity 263 | 397 | 490 | 564 | 788 | 822 31t
min.soum

In addition to this, the production of industrial products in 2016 rose 27 times
compared to 2000, from 1 888,9 bin.soum to 50 730,6 bln.soum (current prices).
Even, in 2014-2015 compared to 2012-2013 rate of the industrial production
growth, associated with the effects of World financial-economic crisis, decreased
slightly,it still showed a 7,7% growth in 2016.

It is planned to implement 1 064 innovational projects with total sum of USD
642,2 min. In our country in 2012— 2016 (Table 2.2.2). Nearly the half of this

38



projects (474, total sum USD 441,2 miIn.) were implemented in 2016. The biggest

number of them where in Andijan, Samarkand, Ferghana and Tashkent regions.

Table 2.2.2. The amount of ready regional innovational projects to implement
in the Republic of Uzbekistan in 2012-2016

From this, implemented in
2012-2016 2016
Regions
Total Cost Total Cost
projects MIn.USD projects MIn.USD
Republic of Karakalpakstan 77 34,6 12 10,2
Andijan region 139 25,8 27 24,9
Bukhara region 133 36,3 12 4.8
Jizzak region 96 48,9 12 4,0
Kashkadarya region 74 22,4 10 25,9
Navoi region 15 12,5 11 7,1
Namangan region 4 0,9 14 12,5
Samarkand region 209 78,7 24 15,8
Surkhandarya region 9 15,3 13 13,8
Sirdarya region 25 62,2 13 23,7
Tashkent region 128 182,9 64 75,5
Ferghana region 41 53,6 35 31,0
Khorezm region 96 38,0 6 8,9
Tashkent (city) 18 30,3 221 183,1
Total 1064 642,2 474 441,2

Targeted investments in industry sectors in recent years, not only help to

accelerate the pace of industrial production in the country, but also has a great

impact in the change of dynamics of industrial production per capita in the regions.

Production per capita, is an indicatordetermining efficiency and a ranking of the

regions (labor productivity).

If in 2015 production per capita in our country was 867,3 thous.soum, this
indicator reached 1189,4 thous.soum in 2015. In the 2016 it reached 1419,7

thous.soum, and 1705,5 thos.soum in 2017. These growth rates were reached at the

same time with the growth in the number of population.
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The high growth rates in 2014 compared to 2015 between the regions were in
Andijan (21,3%), Kashkadarya (20,9%), Namangan (20,3%), Navoi (19,7%),
Sirdarya (16,6%), Tashkent (18,1%) regionsandRepublic of Karakalpakstan
(25,1%) and Tashkent city (30,2%).

It should be noted that, in this period of time the industrial productgrowth
rates rose from 42,2 trin.soum to 50,7 trIn.soum. The shares of Andijan, Bukhara,
Kashkadarya, Navoi, Samarkand, Tashkent, Ferghana regions and Tashkent city in
this arerelatively large.

The efficiency of investment used in the industrial production is calculate by
comparing to the amount of investment involved in the sectors of the economy in
the regions. According to the analysis, in terms of per capita investments into the
economy has a steady increasing trend in recent years. It can be observed bythe
volume of direct investments per capita in the country (appendix-4).

Investments per capita in the sectors of economy were 449.8 thous.soum in
2015, 541,1 thous.soum in 2016 and 741,1 thous.soum in 2017. The main part of
this investments were in the non-state sector enterprisesup to 80% (appendix-5).

A relatively large amount of investments per capita into the economy (2014-
2016) were in the Bukhara (1342,5 thous.soum), Navoi (1762,8 thous.soum),
Kashkadarya (780,8 thous.soum) region sand Tashkent city (2155,9 thous.soum).
Whereas the small amount was in Andijan (416,7 thous.soum), Namangan (289,4
thous.soum), Surkhandarya (360,1 thous.soum) regions. This is explained by the
fact that the number of population of these regions is much more higher than in
other regions.

The high growth rates of investments per capita into the economies of the
regions were in (in 2016 compared to 2012) Andijan (236,9%), Jizzak (251,6%),
Navoi (254,0%),Sirdarya (286,3%), Khorezm (282,8%) regionsand Tashkent city
(240,5%).
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It should be noted that investments into the economy of the regions, helps to
develop not only the industrial enterprises in the areas, but it also ensures the
development of the market and production infrastructure.

In general, according to the analysis, as a result of carried out step-by-step
reforms in the country during the years of independence, we can see the sustainable
development of the the economy ssectors, significant positive changesoccurred in
the development of the regions and an improvement of the quality of life of the
population. At the same time consolidating the results achieved, and directing them
to serve the interests and welfare of the people, to achieve which we need
aneffective use of the resources directed into the economy, and acontinuation of the
structural changes by increasing the flow of investments are the important
conditions of effectively addressing the priorities of the high development growth
rate, justificated by the first President I.Karimov.

Today, the increase of the volume of direct foreign investments coming into
the industrialized countries and emerging market economies with the sovereign
credit rating on the investment level, increases our country's need to obtain such
sovereign credit rating, in accordance with the priorities of economic reforms in the
state (Picture 2.2.1).

In particular, according to the statement of the United Nations Conference on
Trade and Development (UNCTAD) on the investment process in the world in
2013, there will be an increase in the flow of foreign direct investment, reaching
USD 1,8 trin in 2015, which also showsremaining leadership of developing
countries in attracting them.

According to the UN experts, situation in terms of food security, is defined by
food security indicators, the stability of supply and an opportunity to be able to
own.They are described in detail below.

1. Stability: not to have delays in the food supply population, family or an
individual should always have a food supply. They should not get any delays in the
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food supply as a result of unexpected events (economic or climatic crisis)

orrecurring events (seasonal food shortages).
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Picture 2.2.1. Condition of attracting foreign direct investment inWorld
countrie (USD bIn.2014-2015 forecast)*

2. The availability of food:the supply of the necessary quality food products in
the required amount through domestic production or import. The most frequently
utilized means of existence of food is the daily energy per capita in calories.

3.To be able to own a food:physical, economic and social
opportunitiesnecessaryto be able to use the necessary resources order to getbetter
nutrition. The physical supply of food and food products is an availability of
infrastructure to supply the population with food products at a level that consumers
demand. Economic opportunity defines the ability of the all social strata of the
population to purchase sufficient quantities of food products.

4. The usage: adequate nutrition, clean water, through sanitation and health
care getting to the state of satisfaction of all physiological food needs.

*http://unctad.org/en/publicationslibrary/wir2013_en.pdf(nasnatnap MKTHCOIUETHHUHT
PUBOXKIIAHUIIN Kecumuzaard nporto3 kypcatkuwiapy UNCTAD wmabaymoTiiapu acocuia
Myasui( TOMOHHIAH XMCOOTaHTaH).
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A shortage or lack of some indicator, indicates a low level of the food safety
or a shortage of the food products.Ashortage of the food is a such situation, in
which population does not get a sufficient amount of safe and nutritious food in
order to live in an active lifestyle,which leads toserious consequences for the entire
nation.

At the meeting of the Cabinet of Ministers held in January 16, 2015 dedicated
to the results of socio-economic development in 2014 and the most important
priorities of economic program for 2015, The first President I.Karimov out lined
the strategic objectives of the country's all-round development in 2015 and
subsequent years.

In order to implement the key priorities, the Government ensures the
elaboration of a number of project documents and submits them for approval in the
near term. Each of these projects will include the targeted set of programs for
development of the economy and infrastructure with proper elucidation
mechanisms of their implementation.

In particular, within the framework of the preparation of the measures
program aimed at structural reforms in the production, modernization and
diversification in 2015-2019, formed a list of 870 major programs with a total
value of USD 38 bin.By this programs it is planned to open 415 new enterprises,
and modernization and technical-technological renewal of 455 existingenterprises.

The principal distinctive feature of the program, is the main attention is paid
to determine the export-oriented and competitive types of products in domestic and
foreign markets, and the dynamic development of high-tech production enterprises.
For this purpose, professional and organized strategic foreign investors and
companies that have the most advanced technologies will be attracted to the
production facilities.

One of the priorities in the development of the industry is the further
localization of production, the expansion of industrial cooperation between the

sectors.
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The Government of the Republic, as a main factor of further rapid economic
development, creation of new jobs, prosperity and quality of the life of population,
pays a special attention to the implementation of the priority tasks in further
development of private property and private enterprises.

For the implementation of the national food program for the 2015-2019,
development program of agriculture sector is being developed. Program provides
reduction of the low-yielding cotton fields,planting into the freed land of fruits and
vegetables, melons, potatoes and other food crops, an establishment of intensive
gardening and step-by-step acreage optimization. Measures, such asfurther
development of selectioning and seed breeding of cotton and grain crops, including
the development of new, highly efficient, salt and drought-resistant varieties of
seeds, willbecarriedout.

In order to supply our farmers with the domestic modern equipment, on the
base of the company “Uzagrosanoatmash-holding” in cooperation with companies
“Claas” and “Lemken”, the production of highly efficient tractors, modernization
of the cotton-picking machines, combine harvesters and other equipment will be set
up.

The Government pays special attention to increasing the productivity of
irrigated land as a guarantee and the foundation of the efficiency of agricultural
production. The measures to continue the implementation of a program of
improving the meliorative condition of irrigated lands for the 2013-2017 will be
continued. The program involves the installation of energy-saving equipment,
construction, reconstruction and application of modern irrigation facilities. The aim
of it - is to improve a meliorative condition of 1,4 min.hectars of irrigated lands and
increasing productivity of agricultural crops in the next 5 years.

The introduction of water-saving technologies, including an expantion of drip
irrigation systems into orchards and vineyards, are some of the most important

tasks. This will allow saving 1 bin.cubic meters of water each year.
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Increasing the volume ofprocessing of agriculturalproducts, is the next
Important task. In order to achieve this target it is planned to implement 391
newinvestment projects, building modern chilling cameras with capacity of
keeping at least 1,3min.tonns of fruits and vegetables. At the same time, the
logistics system link will be improved.

As a result of implementation of specified and other measures in the agrarian
sector, during 2015-2019, we will achieve the further strengthening of the food
security, self-sufficiency of the country with the main types of products as well as

significantly increasing the export of goods with high demand in foreign markets.

2.3. Food products in Uzbekistan: the volume of production, export and
import potential

Today in Uzbekistan, the food industry has been directed into the rapid
development way. As an example of it, we can provide the annual 8-10% growth in
production of food products, andmeeting the needs of the domestic market mainly
by locally produced products. A high results of the development indicators are
achieved by creation of new joint ventures in the food industry, and attracting
foreign investments.Our suppliers are actively participating in international
exhibitions and trade fairs. We are exporting more than 180 types of ready products
into the 80 world countries. Uzbekistan is in the list of top 10 countries supplying
the world market with such products as apricots, plums, grapes, walnuts,
cauliflower,cabbage and many other fruits and vegetables®.

Within the framework of theprogram of development of the industry for the
period of 2012-2016, it is planned tolaunch more than 2 000new enterprises. In
particular, it is planned to launch 312 fruit, vegetable, meat and diary products
processing enterprises, and modernization and technical-technological renewal of

169 existing ones. By launching this new production capacities we will be able to

4" Bupunun Ipesumnent Mcinom KapumoBHmHT “V36ekncToHna O3MK-OBKAT JAacTYpHHH
amajira OIIMPHUIIHUHT MyXUM 3axypajapu’ MaB3yCHIArd Xalkapo KOH(PEPEHIMSHUHT OYMIIUII
Mapocumuaara Hytku. T. 2014.
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process 63,1 thous.tonns of vegetables, 16,5 thous.tonns of meat and 45,7
thous.tonns of diary products annually At present there are 150 companies in
thefood industry companiesAssociation, which poducing products such as
vegetable oils,margarine, sugar, mineral waters, confectionery, dairy, meat and
fruit and vegetables.

There are also 17 joint ventures in the Association. According to experts, by
increasing the volume of production, learning the advanced foreign experience,
introduction of foreign advanced technology and innovation attraction of foreign
investment we areachieving high results. Only in 2016, USD 48,8 min. of
investments were attracted into the industry.

The share of companies within theAssociation in the volume of food
products produced in our Republic constitutes to 38%, whereas in production of

vegetable oil, margarine and soap it is 100%.%,

® Metalurgy, 11,81 ® Chemicals, 5,42

® Fuel industry, ) Machinery
15,76 engineering, 19,77

® Electric power
industry, 7,48 ®  Building
materials, 6,44

m Others, 4,08

® Food industry, Light industry,
16,21 13,02

Picture 2.3.1. The share of the food industry sector in thenational industry*°
The share of the food industry production enterprises in the country's
industry reached 16.2 percent (Picture 2.3.1). This is the third place after

mettalurgy and machinery engineering.

“Bnttp://turkistonpress.uz/article/832
49Authors developments.
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The country's food industry is one of the fastest growing areas. It should be
noted that in 2016, the growth reached 12%.

Manufacturing of the food products in the country has been growing over the
years. It can beseen on the regional basis the structure of the following table(Table
2.3.1).

Table 2.3.1. Increase of the food production in the country®® (bln.soum)

Regions 2016 Growth rate, %

Republic of Karakalpakstan 3447 111,6
Andijan region 566,7 121,5
Bukhara region 601,6 115,5
Jizzak region 272,7 109,4
Kashkadarya region 749,5 105,5
Navoi region 348,0 114.6
Namangan region 574,5 109,0
Samarkand region 968,1 123,4
Surkhandarya region 358,7 107,4
Sirdarya region 354,9 117,4
Tashkent region 1356,6 112,3
Ferghana region 760,9 101,6
Khorezm region 305,4 103,2
Tashkent (city) 2052,7 120,4

Total 107111 108,7

As it can be seen in the table, the production of food products reached 10711,1
bIn. soum in 2016, which is 108,7% comared to 2016. This is directly proportional
to the growth of the gross domestic product of the Republic.

If we focus on the share of regions, the highest growth rate in the city of
Tashkent. Which shows the growth of the population of the city and the growth in
the demand for food products.

To clearer see the growth of the food industry in the country we can look at
the growth of it per capita (Table 2.3.2).

S0Authors developments.
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Table shows that, the main products in the food products list, such as meat and
meat products, milk and dairy products, fruit and vegetables,vegetable oil and
sugar has the tendency of growing.

Table 2.3.2. Food productionper capital®

Minimum
In 2017
Unit of | standards 2016 2017
dt
Ne|  TYPEOT o asure 1 (30,7 | (31,1 | “ompar=aio
product 2016
ment | personkg/ye| min.) | min.)
ar +5- %
g [Meatand meat | o 4011 | 3710 | 3924 | 2,14 | 1058
products
o Milkanddiary | 198,7 | 265,40 | 288,7 | 23,3 | 1088
products
3 Canned fruits | Conditio- 15 1875 1971 | 0,96 | 105.1
and vegetables | nal cans |cond.can/year
4 |Vegetable oil Kg 7,3 8,87 8,89 | 0,02 | 100,2
5 |Sugar Kg 19,38 13,53 15,7 | 2,17 | 116,1

It should be noted that, even the production of meat products and sugar are a
bit lower than the world minimum standarts they have a growing tendency. At the
same time we can note that production of dairy products, fruit and vegetables and
vegetable oil is higher than theworld minimum standarts.

Even the food security and development of food production in the country are
considered as a priority, the lack of production of food productswill require
importingof them from other countries. The main imported food products in our
country can be seen in thetable below (Table 2.3.3).

In 2015-2016 years, the important food products such as as meat and meat
products, milk and dairy products,canned fruits and vegetables, vegetable oil,
sugar, margarin, confectionery products, butter were imported from other countries.

We can surely say that import of this above mentioned products is decreasing
year by year. We need to accelerate investment processes to promote and expand
anadditional production of the types of import-substituting consumer goods in this

area.

SIAuthors developments.
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Table 2.3.3. The main types of food products imported in 2015-2016°2
(thous.tons)

Difference,
in 2016 compared to
Products 2015 2016 2015
+, - %
Meat and meat 0.6 95 0.1 99,0
products
Milk and dairy 11.3 11.0 0,3 97 4
products
Canned fruits and 5.8 9.4 3.6 162.1
vegetables
Vegetable oil 128,3 151,4 23,1 118,0
Sugar 65,2 39,8 25,4 61,0
Margarin 21,7 23,2 15 106,9
Confectionery 257 30,9 5.2 1202
products
Butter 4,1 3,0 0,9 73,2

Table 2.3.4. The planned production of new products in the field of food
production in 2014-2019>

New types of products | Volume, Yeraly Energy | Cost 9f the Staring |Created new
Ne export, | efficiency, | project, : .
planned to produce ton thous.USD | thous.USD | thous. USD time job places
1 [S%Y pr‘;te'” production| ,, 5y i 7000 | 22500 | 2019 30
rom soy
2 Yogurts 1 000 1 000 3500 4000 2015 80
g | Pasteurizedmilkin 555, | 4 45 570 2 400 2015 35
different flavors
4 Cheese (melted) 200 - 100 360 2015-2016 30
5 Confectionery 13500 | 4500 | 25000 | 45200 |2016-2020| 450
products
6 Starch 10 000 1500 9000 4000 |2015-2016 75
7 Glycerol 1 000 500 2500 3000 2015 40
Oils 24 000 - 28 000 1410 (2015-2017 35

2Authors developments.
S3Authors developments.
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The significant work is being carried out in processing of grapes, fruits and
vegetables to export them, and the results of it may be seen and analyzed in the
following table(Table 2.3.5).

Table 2.3.5.The export of processed fruit and vegetables and grapes®*

In 2012 In 2016
compared 2015. compared
Measure 2003 2012 to 2p003, forecast to 2%12,
% %
Total Thous.ton 97,4 150,3 154,3 184,9 123,0
Thous.USD 65,3 218,7 335,1 272,0 1244
From this:
Canned fruits Thous.ton 3,7 6,2 167,6 8,9 143,5
and vegetables | Thous.USD 2,8 5,0 180,2 7,3 146,0
- Thous.ton 8,5 29,3 344,7 33,0 112,6
Natural juices
Thous.USD 5,4 23,2 429,6 26,5 114,2
Dried fruits and|  Thous.ton 85,2 114,8 134,7 143,0 124.,6
vegetables Thous.USD 57,1 190,5 333,7 238,2 125,0

According to the table, the total amount of 97,4 tons of fruits and vegetables
was exported in 2003, showing 154% growth in 10 years, and its planned to reach
123% growth in 2016. Also, while we achieved a financial rise of this indicators by
implementation if innovative technologies, their geography of export is also
expanding.

The production of canned fruits and vegetables in our Republic was in a low
level in 2003. From the first years of independencelack of investment in bringing
and introduction of innovative production technologies was one of the most urgent
problems. Today, bringing investments into the field of introduction of innovative
technologies in food sector as in all sectors of the economy, resulted in 167%
growth in 2013, and planned to reach 143% in 2016.

As a result of the considered reforms in Uzbekistan, in the agriculture and
horticulture, the production and export of fruit and vegetable juices rose by 344%

in last 10 years, and expected to raise by 114% in next 2 years.

4 Authors developments.
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We can say on the basis of the above information, the framework established
by the government to reduce the share of imported food goods, and measures
carried out to encourage production of export-oriented production are playing a
great role in development of our national economy (appendix- 6).

It also should be noted that, the consumption of food products in our country
Is consumed mainly with primary processing. Which presupposesthe introduction
of innovative production technologiesand training the respective personnel able to

suit this novelties.

Conclusion on the second chapter

Based on the analysis of the state of development of the food industry, we can
come to the following conclusions:

1. Investments attracted into thefood industry in the country apart from
increasing the productivity, give an opportunity to reduce the consumption of raw
and auxiliary materials, save the energy and other natural resources and reduce the
production costs.

2. The governments special attention given to ensuring the fullcoverage of
the Republic’s regions while planning the investments in the food industry is one
ofthe main criterions for ensuring food security in the areas.

3. In the country it is planned to implement a total number of 391 major
projects with attracting USD 384 min. investments in 2015-2019. 330 of this
projects are planned by the companies of the food industry companies Association,
wtih a total budget of USD 235 min., 13% of which are the direct foreign
investments. It is also important to note that8% of the total investments attracted
into the food industry in our country are the foreign investments, which means that
the majority of the investments attracted in 2015-2019 are contributed by national
banks and enterprises. So we can say that the food safety measures in our country

are at the expense of our national producers.

51



CHAPTER 3. DIRECTIONS OF INCREASING THE EFFICIENCY OF
INNOVATIVE INVESTMENTS IN DEVELOPMENT OF THE FOOD
INDUSTRY OF UZBEKISTAN

3.1. The ways of modernization of the food industry in Uzbekistan

In the conditions of the modern market economy, the great attention paid to
the complex development of a consumer goods markets. The demand in the
development of the strategic development and the need for development of the
production is increasing from year to year in our national food production
companies. The introduction of innovative methods of development in our
Republic based on the following three trends:

- the increased volume of demand for the food commodities. Companies when
planning the production of food products within the whole country, should provide
the production of low-cost products;

- the growing population of the cities, requires the use of methods providing
technological production of the food products;

- to stabilize the prices of food products and the creation of large industrial
enterprises.

Today, the development of the food industry and technical re-equipment and
modernization processes in Uzbekistan, are carried out based on the experience of
developed countries of the world. Food safety has become one of the priority issues
of social and economic policy of our Republic.This is why, the per capita
production of main food products such as wheat, meat, milk, eggs, fruit and
vegetables is raising rapidly year by year in the same line with the raise in the
processing of them. As a result of which the country achieved the production of the
main food products within the country, ensuring the food safety. At the same time,
our food strategy continues to have a high efficiency, by being internationally
recognized and approved in every way. It is recognized as a fundamental aspects of
advanced experience, and recommended by the United Nations World Food

Program in other developing countries to learn and apply into the practice.
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There are more than 200 companies within the uzbekozigovgat xolding
company producing and processing products such as oils, tobaco, confectionery
products, fruit and vegetables, meat and milk. More than 60% of the products
produced by this companies are the fruit and vegetables, meat, milk and
confectionery products.

The production of food products rose by 11%, and the production of consumer
goods rose by 16% in 2014. In particular, the steady growth was achieved in the
producton ofconfectionery products, sugar, margarine and canned fruit and
vegetables. In the passed 2014, the production of 124 of new product items was put
into the production. As a result of technical and technologicalrenewal and the
introduction of best practices in production, the 10,5% reduction of the production
costs was achieved.

In the 74 food enterprises within the food industry, the systems of quality
management was established in accordance with international standards, in 62 of
them ISO 9001 standartand in 12 of themISO 22000management systems were
certified.

In the passed year a number of works werecarried out on the rehabilitation of
low-profit enterprises in the country. In particular, “UzCarlsberg” Ltd. which ended
the 2013 with a loss, ended 2014 with profit as a result of implementation of the
“road map” designed to convert this company to a profitable company.If the food
products in the passed years were exported to the Union of thelndependent States,
nowadays they are exported to the markets of the countries such as USA, Russia,
Germany, Brasil, Holland, South Korea, Poland and Turkey.

In the framework of the regional investment program together with local
authorities, 1 689 projects were implemented instead of 1 180 planned ones,
opening 16 109 new job places. In other words, 672 new companies were
established and in more than 1000 of existing ones modernization and
technological renewal works took place.

Projects carried out:
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119 in processing of fruit and vegetables (39 700 tons of annual additional
production power, 1936 new job places);

77 in processing of meat (4170 tons of annual additional production power,
674new job places);

105 in processing of milk (9250 tons of annual additional production power,
1503new job places);

1348in processing ofother food products (38100 tons of annual additional
production power, 10776new job places).

The great attention is paid to modernization and replacementof old equipment
with new modern types in theprocessing of fruits, vegetables and grapes. In the last
10 years in fruits, vegetables and grapes processing enterprises of Samarkand,
Tashkent, Kashkadarya, Andijan, Namanganand Khorezm regions of our republic
the energy saving lines of Swiss “BUHER”, Italian “FBR ELPO” and German
“FLOTBERG” companies were put into the operation.

As a result of instalation of new enery saving packaging lines of Sweeden's
“TETRA PAK” in the joint ventures “Agromir Samargand”, “Master Global
Plus”and“Green World”, achieved the production and supply of the national and
foreign consumers with high quality natural fruit and vegetable juices and nectars
complying the international standarts. Within the framework of State investment
programs in the past 3 years, 121 projects were carried out by the enterprises of the
Association and the amount of USD 200 min. were invested for this purpose. There
was a growth in the amount of investments mastered in 2016 compared to 2014 by
3,3 times. And the sum of the direct foreign investments reached USD 120 min.

At present, special attention is paid to the introduction of agriculture products
processing projects into this investment programs. When in 2014 the nimber of
implemented projects in this field was 88, in 2016 it reached the number of 341.
During the last three years the production of more than 400 new types of products
was established. This, in turn, helped to reduce the volume food products coming

from import.
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In cooperation with local governments, the 661 food sector companies
working on the low level, were recovered and thelevel of production facilities use
in them was increased, this was achieved by directing investments in the sum of
257,8 bln.soum. As a result of this works, 5309 new job places were opened and
products produced for 398,85 bln.soum,USD 3,02 min. of which are exported.

In 2015, by investing 176545,8 min.soum, it is planned to recover
andrehabilitate 462 low efficient and not operating companies. Results expected
from this is products produced for 213148,9 min.soum, exported products for USD
250 thous., and new 3690 job places created.

Today the widerange of efforts are taking place in order to achieve 110%
growth in the product production in 2015, in particular to achieve 115% growth in
the first quarter of this year. In addition, the special attention is paid to the
production updates and commissioning of new capacities. According to the state
investment program, it is planned to implement 62 investment projects in the food
sector, and 983 investment projects by the regional investment programs, which
will create an opportunity to open 11 000 new job places.

The economic reforms planned for the first quarter of 2015, are being
consistently implemented within the Association.

According to the analysis of performance indicators of industrial production,
in the first quarter of the ongoing year, the companies within the Association
reached production of industry products for amount of 991,1 bin.soum by
providing 125,5% growth compared to 112% in the same period of the last year.

The growth in the production of certain types of food products in the first
quarter of 2015, can also be analyzed on the basis of the following information
(Picture 3.1.1).

By the information given, we can see the growth in the production of products
such as:vegetable oil - 101,2%, soap - 105,0%, margarin - 123,4%, sugar - 144,2%,
confectionery - 158,9%, beer - 109,5%, meat - 190,5%, sausages - 105,0%, milk
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products - 145,9%, butter - 125,4% and cheese - 101,3%.which shows 128%
growth in the sector within the analyzed period.

Also in the first quarter, the production of new 98 food products was
launched. 79 of which are the confectionery products, 5 oil products, 7 canned fruit

and vegetable, 3 meat and 4 milk products.
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Picture 3.1.1. Growth rates by types of products,%6>

Within the framework of the implementation of the State investment program
in 2015, by bank loans, foreign investments and own funds of companies within the
Association, mastering of the amount of USD 55,4 min. of investments is
planned.In particular, the full implementation of 44 new projects with funding
equal to USD26,37 min., creating 317 new job places. Instead of USD 1,98 min.
planned for modernization, technical and technological re-equipment of production
in January-March, the amount of USD 3,29 min. investmentswere mastered
fulfilling the plan by166,7%.

According to the regional investment program in 2015, it is planned to

implement 983 new invetsment projects with total funding of 389,8 bln.soums,

SSAuthors developments.

56



creating10 575 new job places. In particular, 142 in processing of milk, 72 in
processing of meat products, 113 in processing of fruit and vegetables, and 657 in
other areas.In the first quarter of this year it was planned to implement 108 new
projects with funding of 45,05 bin.soums, and creating 1000 new job places. In
practice, this nimber reached 141 projects, with funding of 50,59 bln.soums and
creating 1193 new job places.

Within the framework of 20 projects to be implemented by companies of the
food industry Associationin 2015,in order to start production of competitive
import-substituting products,it is planned to widen the localizationof production,
and to expand the deepening of inter-sector cooperation. In particular, production
of starchin “Melaza Agro Tech” Ltd., different types of caramel,chocolate candies
and bars, chocolate marshmallowin “Mir skazok™ Ltd, pressed bakery leaven in
“Fatih Lazzat maya”PC.,sodium sulfate in “Qungirot sodium sulfate” PC.,
andtinned fish in JV “Marmax” Ltd.

TheAssociation of food industry companies in cooperation with
“Uzvinosanoat-holding” HC, “Uzdonmahsulot” Joint Stock Company and local
governments developed the program for the further development of the food
industry in 2015-2019,which includes the following measures:

-the main targeted future indicators of industrial food production and
exporting of goods;

- the list of investment projects aimed at re-organization and modernization of
the existing food and agricultural products processing enterprises in the food
industry;

-the future indicators of re-organization and modernization of existing food
industry companies processingfruits, vegetables, grapes, meat and dairy products;

- the future targeted indicators of processing offruits, vegetables, grapes, meat
and milk products;

-the volume of fields and the production indicators of nontraditionaloil crops

fields grown across the country.
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As a result of implementation of innovative technologies and the food
industry modernization programs, theproduction volumes in 2019 will have
increasing trends compared to 2014, shown in the picture (Picture 3.1.2).

In addition, as a result of the modernization programs to expand the
production of food products of high industrial recycling process, the export volume
in 2019 compared to 2014 will increasein the following amounts:

canned fruits and vegetables - 2,1 times;

fruit juices - 2,2times;

dried fruits - 1,7 times.
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Picture 3.1.2. Production growth in 2019compared to 2014

It is planned to master the USD 55,45 min. in 2015 within the framework 0f62
investment projects, which will help to create more than 350 new job places.

If to give a brief information on the Association of food industry companies, it
has been established on the base of joining two associations “Fat-oil and food
industry” and “Meat and dairy industry”, by the resolution of the first President of
Uzbekistan Ne1633on 31 October, 2011 about “Measures of further improvement
of the management and development of the food industry for 2012-2015.

6 Authors developments.
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Association is one of the most important sectors of agriculture and water
resources, agricultural production and processing complex, and proved to be one of
the most developed associations in Uzbekistan. The38-40% of the food products in
our Republic, are produced by the companies of the Association.

There are manufacturing enterprises in the Association, which produce the
main share of products as vegetable oil, fat and oil, non-alcoholic beer, tobacco
products, meat and dairy products, canned fruits and vegetables, including
confectionery  products, which determinethe important stages of the
foodindependence.

Milk and dairy products, meat and meat products, canned fruits and
vegetables, vegetable oil, fat and oil, non-alcoholic beer, tobacco production is
carried out at the expense of local raw materials. In the years of independence in
Uzbekistan the significant works has been done on improving the system of fat and
oil and food production industry.

As well as the large enterprises in the industry, there are a variety of small
businesses in the different forms of privatization. This gives an opportunity to the
development of the mixed economy sector.

The following are defined as the main tasks and activities of the Association:

. coordination of the activities of the food industry enterprises and
organizations members of the Association, ensuring the protection of their rights
and interests to be expressed, the implementation of measures introducing modern
market and wide network of relations between processing enterprises, agricultural
producers;

« organization of the marketing analysis of food products in the domestic and
foreign markets, the development and implementation of programs, aimed at
medium and long-term development of the industry, to support companies in the
development and production of high-quality competitive products and in deep

processing of raw materials, to supply with them the local markets and export;
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. to study the advanced international experience in manufacturing of food
products,in the process of modernization and technical re-equipment of production,
inthe introduction of innovative and high-performance technologies, helping to the
to different area companies in attracting investments and mainly foreign direct
investments;

« in process of standardization and certification of products produced by
enterprises, assist the implementation of modern systems of evaluation of the
quality accepted in all over the world;

« to improve the mechanism of mutual relations of fat and oil enterprises with
cotton producers.To ensure the observance ofestablished norms ofcotton oil output
and necessary regulations of the sale of the product by enterprises;

. information services to enterprises, training, retraining andskills
development of the personnel.

As a results of our research, it is clear that there are the regions awaiting the
investments into the process of development and modernization of the food
industry (appendix —7). According to the table, there are 21districts with the
absence of meat processing enterprises, 18 districts with the absence of milk
processing enterprisesand 22 districts with the absence of fruit and vegetable
processing enterprisesin our Republic.

In 2015, in the Republic, it is planned to develop and implement the program
aimed at the developing the production of ready localized products,spare parts and
materials, which will also help to the establishment of many manufacturing
enterprises (Table 3.1.2).
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Table 3.1.2.The list of projects aimed at the localization of production and
production of import-substituting productsin 2015, within the Association®’

e The initiator of the Localized product Unit Volume_of Localization
project production| level, %
1| "Melaza Agro Tech" Ltd Starch tn 5000,0 65
different types of caramel,
2 "Mir skazok" Ltd chocolate candies and bars, tn 170,0 40
chocolate marshmallow
different types of caramel,
3 JV "Rossi" Ltd chocolate candies and bars, tn 78,0 40
chocolate marshmallow
4 | "Momiq toy servis" Ltd | different types of caramel tn 80,0 50
5| "Renesans Dizayn" Ltd | different types of caramel tn 20,0 40
6 | "Fatih Lazzat maya" PC pressed bakery leaven tn 2 000,0 40
" i i tn
7| "Qungirotsodium sodium sulfate 10 000,0 100
sulfate" PC
8| JV "Integral invest™ Ltd oils n 1000,0 60
9| "Uchqurgon yog" JSC distilled glycerin tn 350,0 80
10| "Urganch yog-moy" JSC distilled glycerin tn 80,0 80
11| JV "Integral invest" Ltd distilled glycerin tn 250,0 80
n 1 n i tn
12 Eurosnab Production taste addings for the food 500.0 40
JV products
13 "Rash milk" Ltd dried milk tn 190,0 95
14| "Shaxrihon-sut" Ltd dried milk tn 130,0 95
15| "White milk Invest™ Ltd dried milk tn 110,0 95
16| ™"Yangiyul-sut” Ltd condensed milk tn 30,0 86
17| "AGRO BRAVO" Ltd condensed milk tn 70,0 95
18|  JV "Marmax" Ltd tinned fish tin 80,0 60
. technical salomas tn 3801,0 89
19| JV "Integral invest" Ltd
foodsalomas tn 6 448,0 94

5" Authors developments.
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In 2015, as a result of implementation of the localization projects in
production of import-substituting products within thecompanies of the
Association,the major changes are expected in the economy, such as finished
products from local raw materials,manufacturing of import substitution and export
oriented goods, which also will increase the hard currency inflows. In particular,
there are, 20 products in the list of localization with planned localization level up to
40-100%.Putting into operation this projects, will create new areas for the
economy's sectors. And importantly, opening new job places will create new
demand in the economy.

The supportand preferences given to enterpreneurship and investment
processesby the government in Uzbekistan, is giving an opportunity to bring
investments into food enterprises, to start reconstruction and modernization
processes(appendix -8). Which also will help to pick up the food service industry

of the country into the new level.

3.2. Ways of improving the efficiency of attracting investments into the food
industry in Uzbekistan

According to the data, in the years of independence in our Republic, the
attraction of investments reached USD 33,6 bin. All of these investments mainly
were directed at development projects with strategic importance such as
modernization, technical and technological renewal of the leading areas of the
economy, development of transport and communications infrastructure.

In December 15, 2010, in order to develop the industry with sustainable, rapid
and balanced trends,to diversify the main industrial sectors and provide growth of
export potential,modernization of industrial complexes, technical and technological
renewal of production for further increase in their efficiency and competitiveness,
the resolution Ne1442 about “On priorities of industrial development of Uzbekistan
in 2011-2015” of the first President of Uzbekistan was adopted. The

comprehensive program of industrialdevelopment and modernization, technical and
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technological renewal, anew large investment projects expected to be implemented,
are reflected in this resolution, and followingpriority areas have been identified:

e development of well thought longterm development prospects of the
industry and the sectors that make the system, to diversify the economy;

e improving the competetiveness of our national industrial products,;

e deepening the structural reforms aimed at developing the energy, oil and
gas, petrochemical, chemical, textile and light industry, ferrous metallurgy,
machine and automotive, food, pharmaceutical sectors of our economy, in order to
get worth while positions in the world, quality and deep processing of agricultural
products, production of construction materials and products with constant demand
in the world market, the raise the share of high value added competitive products
production;

e modernization of large-scale industrial enterprises, technical and
technological renovation, equipping them with most modern high-tech equipment,
introduction of innovative technologies and modern scientific achievements in
industrial sectors, expand the training of highly qualified personnel for industry;

o diversification of production, on the basis of the deep processing of local
raw materials, achieve the sustainable growth in the export potential,increasing
production of competitive exportoriented industrial products;

o further development of industrial cooperation and localization of
production, development of small business and private entrepreneurship in the
industrial sectors, building industrial enterprises in all regions of the country and by
this creating new job places;

e increasing the labor productivity, gradual reduction of production costs,
introduction of energy and resource-saving technologies, improving the production

proceses, decreasing the in efficient spending;
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e systematic implementation of international quality standards and technical
regulations to the industrial production to ensure its competitiveness in foreign
markets.*

To implement the above mentioned priority directions, it is planned to
attract USD 50 blIn. investments in 519 projects. 260 of this projects are with
approved funding sources ofUSD 30,07 bin.

Developing new investment projects by the list of them:

- 99 large sectoral projects with USD 6,03 bin. funding,

- 442 regional projects with USD 412 min. funding.

It shows an average USD 10 blin. investment funds will be attracted into the
economy each year for the development of the industry. This in turn, gives an
opportunity to create new job places and formation of an extraincome, at the time
ensuring the growth of the main macroeconomical indicator GDP.

Picture 3.2.1. Connection between GDP and investments, industrial and
agricultural products.>®
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If to analyze the data on the basis of correlation and regression analysis, there
are a number of factors affecting the development of GDP, particularly, if the linear
correlation of GDP andinvestments are calculated by statistical numbers entered in
EXCEL program, the following function will appear (Picture 3.2.1): y = 0,535x —
5405.

From this equation we can view, when the other factors areunchangeable, the
effectiveness of multiplier is equal to 2,15. From which we can conclude that the 1
bIn.soum growth in the volume of investmentswill lead to 2,15 bIn.soum growth of
the GDP.

The correlation between GDP and industrial and agricultural products could
be seen seperately. The linear correlation equation between GDP and the volume of
industrial productionisy = 0,935x — 2173, agricultural production and GDPis y =
0,391x + 473,6.

As it could be seen in the picture, thehigh linear correlation of GDP is with
industrial production capacity meaning correlation coefficient of variables is equal
to 0,935. This indicator respectively is equal to 0,535 with investments, and to
0,391 with agriculture. Which menas, in the future, the indicator which will be
affecting the GDP growth is the change in the production of industrial products..

For this reason, the president of our country is mainly focuses on development
of the industry in rural areas and reducing excess employment in agriculture. And
paying a great attention to the development of representatives of the middle class,
small business and private entrepreneurship. The importance of the middle class,
small business and private entrepreneurship, in modernization and renovation of

our country can not be compared to anything.®°

0 “Bapua pexa Ba macTypiapumms BaTaHUMH3 TapaKKMETHHM IOKCANTHPHIL, XaTKUMH3
(bapoBOHIMIMHE omMpHIIra XM3MarT Kuwiagu”. Y36ekucton Pecmy6mukacu —BupuHunm
[Ipesunentn  UN.A.KapumoBHunr 2010 #unga wMamiakaTUMU3HUA — MOKTUMOWKA-WUKTHCOIUNA
PUBOXIAHTUPHUIL AKyHJIapu Ba 2011 innira MymkallmaHrad 3HT MyXUM YCTYBOp MyHanuuuiapura
GarumuaHraH Y36exkucToH Pecrmy6imkacn Basmpnap MaxkamacH MaKIMCHAATH Mabpy3acH.
Xank cy3u, 2011 iinn 22 suBapsp, Ne 16.
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There are specific requirements of inclusion of projects into the state
Investment program. This are:the availability of approved technical and economic
basis of the investment project; identified sources of funding and the payment of
the loans in the term approved by the;readiness of the project passport and detailed
information about the project carried out by initiator of the project.

Summarizing the comments and suggestions mentioned, following
suggestions can be given to increase the effectiveness of investments:

e to ensure the guarantee demand of the commercial structures the formation

of the system of guaranteed funds;

Factors affecting the economic efficiency in the industry

Organizational-economic Socio-economic factors Market environment factors
factors ] ]
1. The creation and 1. The property rights of the I 1. Market competitors
diversification of the company
production
- 2. Intermediaries in the product
2. The type of ownership — production and sales
2. The introduction of Management process

innovative technologies

3. The introduction of the

mechanisms of material interest

—— 3. Enterprise’s customers in

3. The availability of material the market

4. Social protection of —
workers 4. The decision and laws

— adopted by the government

4. The specialization of
production

5. The economic shape and
internal economic relations

5. The income level of the
population and national

traditions

6. The availability of financial
resources

Picture 3.2.2. Economic factors affecting the efficiency in the industry®:.
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e in order to encourage the residential investment further development of the
securities market, issuance of various securities;

e in order to accelerate the structural and technological reconstruction of
productiondirecting the portion of centralized lending resources to finance the short
term investment projects, in particular directing into the small business and private
entrepreneurship;

e the widening of usage of non credit methods of financing the investment
projects: leasing, franchising and factoring;

e improving the quality of investment projects,establishment of the
permanent operating investment projects exhibition and others.

In general, the level of efficiency of the investment projects is determined by
the volume of investment and the future net income. Also, theanalysis of the factors
affecting the level of efficiency is one of the main problems every investor or
entrepreneur has to deal with. According to the analysis, the impacts affecting the
investments can be compared on the basis of following factors (Picture 3.2.2).

The main factors that affect the economic efficiency in industrial
enterprisescan be divided into three major groups. Organizational-economic, socio-
econimic and market environment factors are the these three main factors.
Investors take into account this group of factors, while making decisions on
investments into the production process.

The system ofimproving the economic efficiency of the production includes
the following indicators:

- general indicators;

- indicators of increasing the efficient use of labor force;

- indicators of increasing the efficient use ofinvestments, fixed assets and
working capital;

- indicators of increasing the efficient use of financial resources.
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3.3. Programs aimed at improving the efficiency of investments in the
production of food products

According to the decree Ne4609 on April 7, 2014 about “On additional
measures for further improvement of the investment climate and business
environment in the Republic of Uzbekistan” and resolution Ne927 on July 24, 2008
about “Measures for further improvement of the process of attracting foreign
investments and loans, as well as on the development of implementation proceses
of them” of the first President of the Republic of Uzbekistan, the several state
programs have been identified and are being introduced to attract foreign
investments and loans aimed at improving the effectiveness and efficiency of the
production processes. These programs are helping to improve the different factors
affecting the entrepreneurs and businesses.

In particular, from October 1, 2014 thesettlement of the investment
proposals and projects passports between the initiators andthe competent bodies of
the public administration, is accepted in electronic form by “A single electronic
database of investment proposals” of the Ministry of Foreign economic relations,
investments and trade of the Republic of Uzbekistan. This system creates an
opportunity to save the valuable time of the entrepreneurs and businesses.

Aprocess of coordination within the cooperation scheme by thesingle
electronic database system can be seenby the following picture (appendix -9).

The most important objectives of the program of modernization and technical
re-equipment of the fatandoil industry companies in2007-2011, are the following:

—to improve the quality of fatandoil products, increase the competitiveness
and exports of it;

—to expand the production of high-demand products;

—the development of new types of products with high demand in the domestic
and foreign markets;

—to reduce production costs and increase the efficiency of fatandoil industry.
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There are more than 60 legaldocuments areintroduced in the field ofregulation
of investment activity in the country.

The main laws are:

— the law on “Foreign investments”

— the law “About guarantees of the rights of foreign investors and
measures of protecting them”

— the law “On investment activity”

— the law “About free economic zones”

Our President high lighted many timesthat, there is no development without
investments. The attraction of USD 78,9 min. of investments in 32 projects by the
companies of Association in 2013, is due to this efforts. The growth by 3 times
compared to the previous year and covering all areas of the food industry, should
be noted in particular. According to the analyzes, the purpose of attracting the
investment projects is not only to attract the investments, but also to develop the
remote industrial areas,development of new industries, ensuring the employment of
population. In addition, the innovative technologies are being emphasized, and
there has been an increase in investment in production capacities based on
innovative technology.

In particular, in 2016 within the framework of regional programs, 1895
investment projects are completed, creating nearly 27 000 new jobs places.

The introduction of modern technologies in the context of increasing
competition in the sector, it is not designated as a priorityaccidentally. Because it is
not possible to produce customers liked product without implementation of high-
performance and efficient equipment. Therefore, the obsolete equipment of the
companies within the Association are in the step-by-step modernization process.

This apart from increasing the productivity, helps to reduce the consumption
of raw and auxiliary materials, save energy and other natural resources, and helps

to reduce production costs.At the same time, increasing the production of consumer
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goods that are beneficial to human health, and the use of alternative raw materials
In this process is going to continue.

Theeconomic development andthe improvement of the living standards of the
population of the any state, is directly related to the industry development.

Within the framework of theprogram of development of the industry for the
period of 2011-2016, it is planned to launch more than 2 800 new enterprises. In
particular, it is planned to launch 415 fruit, vegetable, meat and diary products
processing enterprises, and modernization and technical-technological renewal of
215 existing ones. By launching this new production capacities we will be able to
process 75,1 thous.tonns of vegetables, 18,5 thous.tonns of meat and 56,7
thous.tonns of diary products annually At present there are 150 companies in the
Uzbekoziqovgatxolding company, which poducing products such as vegetable
oils,margarine, sugar, mineral waters, confectionery, dairy, meat and fruit and
vegetables.

In general, the role of investments in the industrial development is
uncomparable, andthe food industryrequires more innovational investments than
other types of industry because of its variability. This in turn, will require a rapid
introduction of the innovations into the industry.

By studying the structural changes in the industrial sector we can analyze the
effectiveness of investments. This can be done by learning the information given in
the following table (appendix - 10).

The analysis of data of thetable, a few conclusions related to the financial
aspects of the development prospects of the country's food industry, can be made:

1. There are 5 main sectors in the economy, determining thestructure of
industrial production of the country. This are,fuel (16,7%), light (15,4%),
machinery (14,6%), precious metals (12,8%) and the food (12,2%) industries.
Theexistence of food industry in this list, should be taken into the account when
paying attention to the financial aspects of future development of the food industry.

2. The changes in the structuraltextureof production in theindustry of
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Uzbekistan can be divided into a few groups.

So, as can be seen from the above-mentioned conclusions,the food industry
has one of the leading places in determining the structure of production of
industrial products, and in the last years it has a tendency to strenghten it a bit more
than the other sectors of the economy.

When we talk about the changes in the structure ofindustrial products
production, it is natural that the growth in the share of one industry leads to a
decrease on another sector. But in our opinion, if taking into the account the actual
situation which was formed over the centuries, the high demand in food industry
products, the existence of high qualified labor force serving for the high growth
rates of the food industry, the high demand for the locally produced food products
in the national and foreign markets and some other such factors, we think that it is
not very correct that the changes in thestructure ofindustrial products production

could affect share of the food industry.

Conclusion on the third chapter

By studying the main directions of improving the effectiveness of marketing
researches of the market of the food products of the Republic of Uzbekistan, the
following conclusions can be made:

1. The introduction of innovative methods into the development of the food
industry of Uzbekistan, based on the following three trends:

- the increased volume of thedemand for food commodities. The companies
when producing the food products across the whole country, must ensure the
production of low-cost products suitable for the entire population;

- the growing population of the city, requires the use of technological
methods of providing them with food products;

- the stabilization of the prices of food products andthe creation of a large

production enterprises is required.
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CONCLUSIONS AND RECOMMENDATIONS

As a result of research in the innovational development ofthe food industry,
the economic nature of the investments, the theoretical study of the specifics of the
industrial enterprises andinvestments in the food industryand their efficiency, we
can come to the following conclusions and recomendations.

1.The food industry, as a separate of the industry hasthe next special features:

-food industry,combines notall products manufactured by itselfbut only a part
of it which is necessary for people’s personal daily consumption needs.

-the consumer market of the food industry, even its not directly connected
with thefunctional areas of agro-industrial complex consisting of complementing
each-other production sectors, combines the manufacturing sectors specialized to
meet the needs of the population in wide range of consumer goods and services.

-another of the main features of the food industry is the being specialized in
complexvariety of the final products. One of the main reasons for it is the methods
of the technological affectingthe food productsraw materials.

-if looking from the production point of view, one of the unique aspects of the
consumption of the food industry goods is the small distance betweenthe raw
materials and the ultimate consumer.

- the continuous availability and improvement of the system of distribution
and consumption ofproducts and goods in the food industry market (wholesale
markets, suppliers and manufacturing enterprises, retail trade, catering divisionsand
etc.).

- consumer goods market of the food industry has not only the economic but
also the social significance. It is the most important sector for the
community,because of its function to serve to the different layers of the population
coming out of the continual need of human for food products.

- continuous need for food commodities provides permanent operation for the

food products market.
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2. Agricultural market as a complex for production of food products defines
market relationships on three following main sectors:

- as a network of suppliers and storers of raw materials;

-as a sector of processors of raw materials and producers of finished products;

- as a network of dealers selling finished goods.

3. Innovation - isthe process of introduction of new knowledge and
approaches in the form of news associated with the event.

Innovation can be taken as a result of socio-economic ideas, research,
development, or new or excellent scientific and technical decisions. From
mentioned above, we can conclude that "innovation™ - is not a sectors or area of an
activity, but its character.

If to an any activity or sector, which has an importannt place in the country's
eonomy we implement noveltys such as knowledge, technology, approaches and
others, then this case could be accepted as an innovation.

4. Innovational activity of the country,connection between the state and
innovation in the economy can be characterized by the following dynamics
ofindexes:

-the total volume of innovative products;

-the share of innovative products in general volume of manufactured goods;

- the amount of innovation active enterprises and others.

5. The connections between innovations and the government’'s economic
policy, and the mutual dependence has the following specific features:

- if from one side the change in the development of innovations with the
correct aspect ratio to the economic conditions of the community is an important
condition for strengthening the economic foundations of the state, the need to
strengthen the economic foundations of the life of the state affects the directions
and procedures of innovation usage from another side;

- relationships between the economy and the innovations carried out through

the policy determining the quantitative and qualitative description of this
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communication. Quantitative tendencies definethe innovations as the main factor of
attracting the necessary financial resources for the development of the
state.Qualitive tendencies define the indicators that determine the efficiency of
innovations necessary for theeffective functioning of the.

6. The investments into the food industry of the Republic apart from the
productivity increase, also reduces the consumption of raw and auxiliary materials,
saves energy and other natural resources and contributes to the reduction of
production costs.

7. In planning the investments into the food industry, the government should
pay a special attention to the allocation of them by regions, ensuring the full
coverage of the Republic’s territories.

8. In 2015-2019, it is planned to implement a total of 391 major investment,
attracting funds equal to USD 384 min.. 330 projects from them are planned to
implement by the Food industry companies association, attracting USD 235 min.,
and 13% of them are the foreign investments. 8% of the total investments attracted
into the food industry are the foreign investments. Which means that the majority
of the investments attracted in 2015-2019 are contributed by national banks and
enterprises. So we can say that the food safety measures in our country are at the
expense of our national producers.

9. Analysys of the investment projects with planned implementation in 2015,
shows that, it is planned to implement 983 new large and medium projects with
funding equal to 389 876 min.soums (Table 2.1.6). and creating 10 575 new job
places. The largest number of this projects are to be implemented in the Tashkent
city, 131 projects with funding equal to 51 983 min.soums, creating 1410 new job
places.

10. It should be noted that investments into the economy of the regions, help
to develop not only the industrial enterprises in the areas, but it also ensures the

development of the market and production infrastructure.
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11. The introduction of innovative methods into the development of the food
industry of Uzbekistan, based on the following three trends: - the increased
volume of the demand for food commodities. The companies when producing the
food products across the whole country, must ensure the production of low-cost
products suitable for the entire population;

- the growing population of the city, requires the use of technological
methods of providing them with food products;

- the stabilization of the prices of food products andthe creation of a
large production enterprises is required.

12. The main factors that affect the economic efficiency in industrial
enterprises can be divided into three major groups. Organizational-economic,
socio-econimic and market environment factors are the these three main factors.
Investors take into account this group of factors, while making decisions on
investments into the production process.

13. When marking the effectiveness of the activities of the enterprises of the
food industry, the usage of the system of evaluating the economic efficiency of

industrial enterprises is recommended.
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Appendix 1

Structure of the foodstuffs market®?

Structure of the provision of agricultural products

Manufacturers and suppliers

Form of subject

Farms engaged in grain

Sales staff in the wholesale markets of
agricultural products.

Farms engaged in cattle breeding

Enterprises on storage and processing
of agricultural products

Farms engaged in poultry farming

Legal entities as mediators

Public companies importing food from
outside

State companies for the purchase of
goods from outside

Private companies importing food from
outside

Commodity exchange

Structure of food industry

Manufacturers and suppliers

Form of subject

Preparation and sale of food products

Individual entrepreneurs

Processing and canning

Entrepreneurs with large investments

Households producing raw materials
and certain types of food

Individuals as mediators

Processors of animal products

Households and private entrepreneurs
intermediaries

%2Developed by the author.
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The investment program for the 2015-2019%

(the enterprises of the food industry)

Appendix 2

Number of Cost of bank forei
Ne Areas . project, an oreign
projects | Usp | OV funds | 1oan | investment
TOTAL 330 235,0 84,0 120,0 31,0
Processing of
1 fruits and 162 82,0 28,0 38,0 16,0
vegetables
o | Processingof | qq 65,0 25,0 33,0 7,0
meat and milk
Manufacture of
3 | confectionery 29 64,0 25,0 40,0 -
products
Manufacture
4 | ofother food 33 24,0 7,0 9,0 7,0
products

3Compiled by the author on the basis of Food Industry Association information.
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Existing problems of regional investment projects (by region)®

Appendix 3

Existing problems
Problem L conversion of buying adjustment
Regions orojects own funds bank loan foreign investment funds equipment equig];n » launch
ol number min number min number thousand number thousand
sum sum uUSD USD

Ez‘r);l?all:;:l:stan 1 1 2,0 1 4.0
Andijan region 7 7 210,0
Bukhara region 15 9 2430,0 4 290,0 5 2
Jizzakh region 1 1 80,0
Kashkadarya region 11 4 85,0 7 536,0
Navoiy region 2 2 35,0
Namangan region 5 5 312,0
Samarkand region
Surkhandarya region 5 5 510,0
Syrdarya region
Tashkent region 1 1
Fergana region 2 1 300,0 1
Khorezm region 5 3 340,0 610,0
Tashkent city 4 4

Total 59 8 427,0 42 5023,0 1 4,0 4 290,0 6 2 5

4Compiled by the author on the basis of Food Industry Association information.
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Appendix 4

Dynamics of output of industrial production per capita by the regions of
Uzbekistan®

(thousands sum)

Growth
Regions 2008 2009 2010 2011 2012 2011/2010,
%

Republic of 1837 | 2134 | 2478 | 3084 | 3859 210,0
Karakalpakstan

Andijan region 11885 | 1408,0 | 1636,1 | 1898,3 | 23029 193,7
Bukhara region 618,1 660,3 847,2 1080,5 1195,3 193,4
Jizzakh region 272,4 283,5 346,8 445,2 516,2 189,5
Kashkadarya region 1202,2 | 1576,7 | 1497,6 1566,2 1894,3 157,6
Navoiy region 35993 | 37157 | 4098,1 4682,4 5606,2 155,7
Namangan region 197,9 238,8 328,6 440,1 528,5 267,1
Samarkand region 306,2 369,4 500,2 607,5 768,4 250,9
Surkhandarya region 200,5 226,3 293,1 344,5 401,5 200,2
Syrdarya region 355,6 441,6 537,0 766,4 893,4 251,2
Tashkent region 1189,7 | 12910 | 16199 | 1993,3 | 23535 197,8
Fergana region 775,2 815,6 874.,4 1056,1 1116,7 1441
Khorezm region 228,8 259,6 304,2 410,3 485,3 200,3
Tashkent city 15834 | 1988,1 | 2661,8 3533,5 4599,7 290,5
Eig:ﬁi'sifaf 867,3 | 10087 | 11894 | 14197 | 17055 196,6

%5Compiled by the author based on data from the State Statistics Committee of Uzbekistan.
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Appendix 5

Dynamics of investment to the regions of Uzbekistan per capita®®

(thousands sum)

Growth
Regions 2009 2010 2011 2012 2012/ 2009,
%
Egggsi'sifa?]f 4498 541,1 6234 741,1 164,83
EZE’;‘EJ:;;J%” 401,2 278,9 499,1 672,7 167,6
Andijan region 175,9 214,2 276,9 416,7 236,9
Bukhara region 1522,1 1270 1597,3 13425 88,2
Jizzakh region 206,8 317,8 437,7 520,4 251,6
Kashkadarya region 845,8 638,7 696,2 1007,2 119,1
Navoiy region 692,9 1980,2 1465,7 1762,8 254.,4
Namangan region 213,1 236,5 276,3 298,4 140,0
Samarkand region 177,9 259,8 337,4 404,5 127,3
Surkhandarya region 248,6 271,3 298,3 360,7 145,1
Syrdarya region 291,1 529,4 725,2 833,3 286,3
Tashkent region 482,9 578,1 780,8 679,3 140,6
Fergana region 216,7 272,7 354,1 418,2 193,0
Khorezm region 141,6 226,6 318,4 400,5 282,8
Tashkent city 896.5 1459,9 1524,2 2155,9 240,5

%6 Compiled by the author based on data from the State Statistics Committee of Uzbekistan.
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Production and exports of foodstuffs®’

Appendix 6

Foodstuff name Unit 2014 2019 (forecast) 2019 relative to 2014
Growth, % | Difference +,-
Production
Canned fruit and vegetable mln convent. jar 567,2 1192 2,1 times 624,8
Fruit juice min convent. jar 332,4 731,3 2,2 times 398,9
Dried fruit thousand ton 151 256,7 1,7 times 105,7
Cooked meats thousand ton 31 52,8 1,7 times 21,8
Cannedmeat mln convent. jar 4,8 7,5 1,6 times 2,7
Milk and dairy products thousand ton 559,2 1036,1 1,9 times 476,9
Butter thousand ton 9,4 17 1,8 times 7,6
Cheese and sheep cheese thousand ton 9,1 16,3 1,8 times 7,2
Margarine thousand ton 40 59 1,5 times 19
Sugar thousand ton 415 610 1,5 times 195
Confectionery thousand ton 49 98,2 2,0 times 49,2
Vegetable oil thousand ton 266,5 321,4 120,6 54,9
Nonalcoholic beverage mindal. 52,1 70 134,4 17,9
Beer mindal. 22,8 29,4 128,9 6,6
Export

Canned fruit and vegetable thousand ton 12,1 26 2,1 times 13,9
Fruit juice thousand ton 16,6 34,7 2,1 times 18,1
Dried fruit thousand ton 79,4 174,7 2,2 times 95,3

’Compiled by the author on the basis of Food Industry Association information.
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Appendix 7

Districts where there are no enterprises for processing of meat, milk, vegetables and fruit®

Districts without Share of district in | Districts without | Share of district in Districts without Share of district in the
Regions enterprises for the region’s meat enterprises for the region’s milk | enterprises for processing | region’s fruit and vegetable
processing of meat production, % processing of milk production, % of fruit and vegetable production, %
Republic of Chimboy 7
Karakalpakstan Ellikkala 12 Tortkul 17
. . Balikchi 7 . Pakhtaobod 8
Andijan region I2boskan 7 Bulogboshi 7 Jalaqudug 9
i Peshku 8 Ramitan 7
Bukhara region Shofirkon 9 Qorakul 11 Gijduvon 11
. . Forish 10 Arnasoy 5 .
Jizzakh region Zomin 1 Yangiobod 5 Zomin 7
Kashkadarya Qamashi 10 Qamashi 8 Guzar ;
region Chiroqchi 13 Chiroqchi 13
Navoiy region Navbahor 16 Khatirchi 34
Namangan Mlngb_uloq 6 Mingbuloqg 6
region Norin / Uychi 5
g Uychi 6 y
Samafka”d Nurobod 6 Qushraobod 5
region
Qiziriq 7
Surkha_ndarya Muzraobod 7 Sariosiyo
region
Jarqurgon 8
Svrdarva region Sardoba 15 Sardoba 16
yrdaryareg Sayhunobod 14 Mirzaobod 10
Tashkent region Urtach|rch|k 9 Urtachirchik 9
Chinoz 6
. . . Fergana 7
Fergana region Uchkuprik 6 Buvaydi 8 Dangara 7]

®8Compiled by the author on the basis of Food Industry Association information.
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. Kushkupir 8 Gurlan 10
Khorezm region Khozarasp 11 Khozarasp 12 Khiva 12
Total 21 18 22
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Appendix 8

Foundation of new enterprises for processing of fruit, vegetable and grapes and reconstruction and modernization of

existing enterprises in 2013-2015%

Totalprojects hereof:
) ber of foundation of new enterprises reconstruction and modernization
Ne Reqions . cost, |number o
g number| ~ capacity, min | organized capacity cost, | number of capacity cost, | number of
thousandton/year| o job places [MUMberl o ndtonjvear] MIN | organized inumber|, - oo o ool mIn | organized
y USD | job places y USD | job places
| Republic of 12 2,6 2,7 01 9 2,1 2,5 75 3 05 02 | 16
Karakalpakstan
2 | Andijan region 27 19,5 59 338 18 7,0 33 231 12,5 2,6 107
Bukhara region 19 34 2,0 140 15 2,7 15 125 0,7 0,5 15
Jizzakh region 25 10,3 7,2 377 22 9,8 6,8 348 0,5 0,4 29
5 | Kashkadarya 17 3,7 46 | 201 11 2,9 37 | 161 6 0.8 09 | 40
region
6 | Navoiy region 12 2,1 15 78 10 15 1,2 68 2 0,6 0,3 10
7 | Namangan 21 14,1 45 | 407 18 10,9 16 | 257 3 3,2 29 | 150
region
g | Samarkand 14 17,5 68 | 226 9 45 26 | 116 5 13,0 42 | 110
region
g | Surkhandarya 33 9,2 59 | 439 | 25 6,5 31 | 245 8 2,7 28 | 194
region
10 | Syrdarya region 18 1,8 30 219 16 15 2,9 214 2 0,3 0,1 5
11 | Tashkent region 51 55,2 18,5 907 24 37,0 13,2 476 27 12,2 53 431
12 | Fergana region 26 29,8 6,3 381 21 27,6 4,9 348 2,2 14 33
13 | Khorezm region 23 17,8 12,4 332 18 13,8 11,3 317 5 4,0 11 15
Total 298 187 81,3 4136 216 127,8 58,6 2981 82 53,2 22,7 1155

®9Compiled by the author on the basis of Food Industry Association information.
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Appendix 9

Scheme of the interaction based on a unified electronic database of investment proposals of the initiators of the project
and the competent state bodies on investment proposals and projects passports involving the attraction of foreign

investments and loans

Stages Subjects Measures Due date
Stage 1 | Project Initiators 1. Filling in the electronic form of the investment proposal and the 1.  Within 30 days after approval
(ministries,  agencies, | passport of the project involves the attraction of foreign investments | of the State Investment Program and
associations,  entities, | and loans. Regional Investment Programs.
local authorities) 2. Submit the investment proposal and the passport project to the 2. According to the information
Ministry of Economy for approval. received.
3. Submit the approved investment proposal and the passport 3. Within 10 days after receiving
project to the Ministry of Finance (if the project involves the | the proposal.
participation of international financial institutions). 4. According to the agreement.
4. Submit the approved investment proposal and the passport
project to the Ministry for foreign economic relations, investments and
trade (if the project involves the participation of international financial
institutions).
The State Competition Filling in an electronic form on the privatization of state assets and If necessary.
Committee for engaging potential foreign investors and submit to the Ministry for
foreign economic relations, investments and trade.

Stage 2 | Ministry of Economics 1. Formation of a consolidated list of perspective investment 1. According to the approval of
proposals for further development of tasks in attracting foreign | the consolidated list of perspective
investors and creditors by the Ministry for foreign economic relations, | investment proposals and Regional
investments and trade. Investment Programs.

2. Review and approval of investment proposals and projects 2. Within 10 days after receiving
passports providing to attract foreign investments and loans. the proposal.
Ministry of Finance (if Review and approval of investment proposals and projects Within 10 days after receiving the
involved foreign loans) | passports providing to attract foreign loans guaranteed by the | proposal.
government.

Stage 3 | Ministry for foreign Approval of investment proposals and projects passports providing Within 3 days after approval of

economic relations, | to attract foreign investments and loans, and online announcement at proposal with the Ministry of

investments and trade

the website of the agency "Uzinfoinvest"

Economy and Ministry of Finance.
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Appendix 10
The structure of output of industrial production of the Republic of Uzbekistan and the share of the food industry in it™

(%)
) Year

Ne | Sectorsofindustry o001 T o002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2000 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | Averaee

1. | Electric-power industry 81 | 77 | 91 | 109 | 113 | 100 | 94 | 86 | 87 | 81 | 79 | 77 | 75 7 8 8,7

2. | Fuel industry 132 | 134 | 122 | 134 | 16,2 | 170 | 17,7 | 199 | 21,3 | 198 | 174 | 18,0 | 17,9 17 16,5 16,7

3. | Ferrous metallurgy 1,4 15 1,8 2,6 2,3 2,3 2,4 2,9 2,4 2,4 2,5 2,6 2,3 2 2,1 2,2

4. | Non-ferrous metallurgy | 10,9 | 13,3 | 150 | 154 | 17,1 | 185 | 157 | 125 | 11,5 | 10,5 | 104 | 10,0 | 10,1 | 10 | 10,5 12,8

5. | Chemical industry 5,6 5,6 58 5,6 52 4.8 47 51 47 51 57 55 51 5 59,5 53

6. | Engineering industry 11,1 | 10,2 | 12,2 | 12,2 | 13,0 | 138 | 154 | 16,1 | 163 | 16,1 | 16,2 | 17,4 | 162 | 16 | 16,5 14,6

7. | Forestry 1,3 1,3 1,2 1,1 0,9 0,8 0,9 1,0 1,1 1,0 1,2 13 1,1 1 11 11

8. | Building materials 52 | 46 | 41 | 39 | 36 | 42 | 52 | 50 | 49 | 41 | 53 | 55 | 51 5 5 4,7

9. | Light industry 200 | 195 | 19,7 | 19,2 | 16,6 | 146 | 13,7 | 126 | 12,1 | 13,1 | 134 | 12,9 | 139 15 14,5 154

10. | Food industry 126 | 143 | 12,3 9,5 8,2 8,9 9,3 10,7 | 11,4 | 128 | 14,0 | 13,2 | 135 16 16 12,2

11. | Others 106 | 8,6 6,4 6,3 55 51 54 5,6 5,0 5,6 6,0 5,9 7,3 6 4,3 6,2
Total 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 | 100,0 100,0

Predicted indicators for 2014-2015, http://www.igtisodiyot.uz.
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Appendix 11

Information about the main types of agricultural products collected in the reserve warehouses for the winter and
spring period 2014-2015 year

Total capacity by products:
Regions of reserve [ bbage fruit Wrﬁteelgnmseglr(ljs’ rice leguminous
(thousand ton) potato onion | carrot | cabbag g plants
EZ?EIE;:;;IIStan 29,6 6,6 4,9 4,5 2,3 2,8 4,4 2,9 1,2
Andijan region 44,6 11,7 8,2 5,7 3,5 7,6 4,6 1,6 1,8
Bukhara region 32,4 8,0 4,6 5,0 2,6 6,4 2,7 1,8 1,4
Jizzakh region 22,3 4,7 4,6 3,5 1,3 3,9 2,3 1,2 0,8
Kashkadarya region 41,9 10,5 6,9 6,2 3,2 7,4 3,7 2,5 1,4
Navoiy region 26,6 6,7 5,2 3,6 2,5 4,2 2,4 1,1 0,9
Namangan region 48,2 12,9 7,7 6,9 3,4 9,6 4,4 2,1 1,3
Samarkand region 52,4 13,9 8,2 6,7 4,2 10,2 5,2 2,4 1,7
Surkhandarya region 31,9 8,8 55 4,0 2,4 4,9 2,0 3,1 1,1
Syrdarya region 15,5 3,9 3,1 1,5 1,2 2,2 1,8 1,1 0,7
Tashkent region 78,8 21,9 13,0 8,2 6,2 14,4 7,5 4.4 3,1
Fergana region 61,6 20,9 8,3 8,4 3,4 11,9 3,4 3,1 2,2
Khorezm region 31,5 8,6 5,2 4.4 2,0 3,7 2,0 51 0,5
Tashkent city 102,6 50,3 34,0 14,9 1,0 - - 2,2 0,4
Republic of Uzbekistan 620,0 189,6 119,3 83,5 38,9 89,3 46,5 34,6 18,3
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Information about collected reserve agricultural products

Appendix 12

Total hereof:
capacity of Home consumption Social institutions’ needs
Regions reserve — _ : Large-sgale
(thousand f\ssocnatlg_n Agricultural Farm Blank Public Public Social enterprises
Uzulgurji- enterprise and | preparation health 2 security needs
ton) : » markets : , education | .
savdoinvest agro firms shop service institutions
Republic of
Karakalpakstan 29,6 5,8 0,7 16,0 2,6 0,2 0,4 0,1 3,8
Andijan region 44,6 6,4 1,1 54 7,4 0,3 4,6 0,2 19,2
Bukhara region 32,4 57 2,7 0,6 14,7 0,3 2,0 0,1 6,3
Jizzakh region 22,3 1,3 0,9 3,8 15,0 0,3 0,9 0,1 -
Kashkadarya region 41,9 8,5 10,4 2,7 9,6 0,6 0,6 0,1 9,4
Navoiy region 26,6 2,0 1,2 6,1 9,9 0,1 1,9 0,03 54
Namangan region 48,2 6,8 2,9 25,0 7,1 0,5 2,9 0,1 3,0
Samarkand region 52,4 1,7 3,7 21,5 6,9 0,6 6,8 0,1 11,0
Surkhandarya region 31,9 4,4 2,5 7,4 10,5 0,7 3,3 0,06 3,1
Syrdarya region 15,5 3,1 1,5 3,2 3,9 0,2 1,2 0,04 2,3
Tashkent region 78,8 9,7 1,8 35,4 11,3 0,6 2,6 0,15 17,3
Fergana region 61,6 10,1 4,1 24,7 12,2 0,5 3,3 0,26 6,2
Khorezm region 31,5 6,2 0,3 9,5 10,9 0,2 0,9 0,04 3,3
Tashkent city 102,6 - 20,7 - 58,7 0,5 1,5 0,3 20,9
Republic of
. 620,0 71,7 54,5 161,4 180,8 5,7 33,0 1,6 111,2
Uzbekistan
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